SEL TEXTILES LIMITED

BALANCE SHEET AS AT 315T MARCH, 2018

{Hs. in Lakhs)
PARTICULARS ) NOTE NO. AS AT AS AT
31.03.2018 31.03.2017
ASSETS
{1) Mon Current Assets
[a) Property, Plant and Equipment 4 68,278.43 71,952.86
{b} Capital Work in Progress -~ ’ 4 37,634.71 ’ 37,657.21
{c) Investment Property . 4 265.36 269,61
{d) Goodwill - ’ -
(e} Other Intangible Assets 4 - -
[f) Intangible Assets under Development - -
{g) Binlogical Assets Other Than Bearer Plants ) - -
{h} Financial Assets
{i} Investments 5 8,103.22 8,103.22
[it} Trade Receivable ) - -
{iii} Loans . - -
[iv) Others . - -
(1) Deferred Tax Assets (Net) 6 L. 16,313.14
{j) Other Non-Current Assets 7 579.89 9,588.86
: ' 114,861.62 143,884.90
{2) Current Assets
{a) Inventories . -] 4,585.42 18,699,15
{b] Financial Assets . .
{i) Current Investments ’ . -
(i) Trade Receivables - 9 S A59171 ) 22,475.72
{iii) Cash & Cash Equivalents ' 10 105.50 319.17
{iv) Bank Balances other than (iii) above 11 - 167.50
{v} Loans - -
[vi} Others . 12 6,331,238 6,873.62
{c) Current Tax Assets (Net) 13 ' 210.54 96,95
(d) Other Current Assets 3 . 14 3,343,43 ) 544121
. 22,167.88 54,077.30
TOTAL ASSETS ) 137,029.50 197,962.20
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital g 15 12,705.72 12,705.72
(b} Other Equity .16 (55,838.89) 3,855.46
' {43,133.17) 16,561.18
LIABILITIES
{1) Non-Curtent Liabilities
{a) Financial Liabilities
{l) Barrowings 17 - 77,361.87 91,987.02
{ii) Trade Payables - -
(iii) Other Financial Liabilites ) - -
(b) Provisions - 18 106.71 31.52
{c) Deferred Tax Liabilities (Net) ' ' . -
{d) Other Non-Current Liabilities . . - : -
' 77,468.59 92,018.53
(2} Current Liabilities
{a} Financial Liabilities .
{i} Borrowings 19 36,708.28 37,830.54
{ii) Trade Payables . : ] 20 12,537.72 ' 11,764.82
(i) Other Financial Liabilitles 21 53,295.22 '38,337.21
(b} Other Current Liabilities T 22 92.64 1,298.92
[¢} Pravisions 23 60.23 15100 |
{d) Current Tax Liabiiities(Net} - -
102,694.08 89,382.49
TOTAL EQUITY & LIABILITIES - 137,025,50 197,962.20
See accompanying notes to the financial statements i

As per our report of even date attached For and on the behalf of Board of
For Malhotra Manik & Assoclate SEL Textiles Limited
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{R 5 Saluja) avneet Gupta) {Abhay Sharma) .
Managing Director Director Company Secretary

. DIN: 01145051 ) DIN: 02122420
avik Mllotis

Place: Ludhiana
Date: 04.07.2018




SEL TEXTILES LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2018

(Rs. in Lakhs}

" A (i} ltems that will not be reclassified to Profit or Loss . 116,63 20.46
8(i] Iterns that wifl be reclassified 1o Profit or Loss . [603.69) 801.98
Total Gther Comprehensive Income(net; of taxas) [487.05) 822.44

XV. Total Comprehensive Income for the Period {XUI+XIV} (59,694.35) {15,250.50}
. XVI. Earning per Equity Share (for Continuing Operations) (Rs.) 35
1) Basic (46.60) (12.65)
2) Diluted . {46.60) [12.65)
XVil, Earning per Equity Share (for Discontinued Operations) (Rs.) o
1j Basic - -
2 Diluted : : - . ’ -
XVII, Earning per Equity Share {for Discontinued & Continuing Operations) (Rs.) 35
1) Basic (46.60} (12.65)
2} Diluted {46.60) - {12.65)

PARTICULARS - NOTE NO. CURRENT YEAR PREVIOUS YEAR
I. Revenue From Operations 29 31,549.80 40,420.63
II. Other Income L 25 T 64651 | - 916.49 |
IIL. Total Income {1+1} 32,196.30 41,337.11
IV. Expenses
Cost of Materials Consumed ) 26 12,503.92 . 33,939.30
Purchases of Stock-in-Trade  : - 3,013.08 1,357.49
Changes in Inventories of Finished Goods, Work in Progress and Stock in Trade 27 B,037.66 12,634.68
Employee Benefits Expense 28 2,730.44 2,305.41 |
Finance Cost : 29 276.50 2,426.61
Depreciation and Amortization Expense 30 3,708.29 4,316.70 |
Other Expense ] 31 7,875.00 7,948.34
Total Expenses {IV) . 38,144.89 64,928.53
V. Profit/{Loss) Before Exceptional items And Tax (I-IV) {5,948.58) {23,591.41)
V1. Exceptional Items 32 36,492.10- -
VII. Profit/{Loss) Before Tax (V-VI) (42,440.68) (23,591.41)
vilL, :l'ax Expense . . .
a} Deferred Tax 15,845.63 {7,518.47)
b} MAT Credit Entitlement . © 920591 . ’ -
iX, Profit/(Loss) for the period from Continuing Operations {(VII-VIlI) {59,207.30) {16,072.94)

X, Profit/(Loss) from Discontinued Operations - . -
XI. Tax Expense of Discontinued Operations ’ . - ’ .

XII. Profit/{Loss) from Discontinuing Operations (After Tax) (X-X1) - -

XL Profit/{Loss) for the period {IX+XN) {59,207.30) {16,072.94)

XV, Other Comprehensive Income

See accompanying notes to the financial statements

As per our report of even date attached For and on the behalf of Board of

For Malhotra Manik 8 Associates SEL Textiles Limited
Chartered Accountants
Firm Reg. No. 015848 \'L
—a) i 2
CHARTERED \g
{CA.Manik Malha ACCOUNTANTS RS Salufa avneet Gupta)  {Abhay Sharma)
Prop. Managing Director Director Company Secretary

M.Ng.; 094604 IN: 01145051 DIN; 32122420

Place: Lucthiana
Date: 04.07.2018




SEL TEXTILES LIMITED
Cash Flow Statement for the Year Ended 31st March, 2018

. (Rs. In Lakhs)
Particulars Detatls 31.03.2018 Details 31.03.2017
A |Cash Flow from Operating Activities ]
Net Profit before Taxes & Extraordinary ltems (42,440.68) (23,591.41)
Adjustments for Non Cash Items:
-Deprecfation . 3,708.29 4,316.70
-Provision for Doubtful Debts ' 20,858.28 -
-Reduction in Value of Inventories . 6,891.35 : ‘-
-Allowances for Loans & Advances 8,742.47 -
-Interest Paid 189.68 2,248.50
-Interest Received . {52.65) {60.58)
-Autuarial Gain on Defined Plan ) 116.63 ‘ 31.28
-{Profit)/Loss on Sale of Fixed Assets - 937 40,463.41 0.71 6,536.61
Adjustments for Changes in Working Capital:
-Increase/ (Decrease) in Other Current Liabilities 14,433.84 9,807.56
-{increase)/ Decrease-In Trade Receivables {5,970.27) . 9,270.80
-{Increase)/ Decrease in Other Current Assets 2,097.78 (726.26)
-{Increase}/ Decrease in Current Assets Tax (Net) {113.59) T (96.95)
-{Increase)/ Decrease in Other Financial Assets 1 709.84 272.97
-(Increase)/ Decrease in Inventories 7,222.38 13,339.35
~(Increase)/ Decrease in Other Financial Non Current Al 266.50 ©1,081.43
-Increase/(Decrease)in Non Current Provisions 75.20 . - 996
-(Increase)/ Decrease in Inventories . 18,721.68 32,958.87
Cash Generation from Operations - 16,744.41 15,904.07
~Taxes Paid ' ' . : 920.99 ' -
Net Cash from Operating Activities . . 15,823.42 , ) . 15,804.07
B |Cash Flows from Investing Activities
-Purchase of Piant, Property & Equipments (69.98) {1,596.03)
-{Increase)/Decrease in Capital Work in Process 22.50 -
-Sale of Plant, Property & Equipments : 31.00 68.00
-Interast Received . ' 52.65 60.58
Net Cash Flows from Investing Activities 36.17 (1,467.46)
C |Cash Flows from Financing Activities ]
-Proceeds/(Repayment) of Non Current Borrowings (14,761.32) (12,597.51)
-Proceeds/(Repayment) of Current Financial Borrowing {2,122.25) - {717.16)
-Interest Paid 1 {189.68) '(2,248.50)
Net Cash Flows from Financing Activities {16,073.26) {15,563.18)
Net Increase/(Decrease) in Cash & Cash Equivalent {213.66} : : {1,126.56)
Cash & Cash Equivalents - Opening Balance . 319.17 ’ 1,445.72
Cash & Cash Equivalents - Closing Balance 105.50 319.17
Subject to our Separate Report of Even Date . For and on the behalf of Board of
For Malhotra'Manik & Associates SEL Textiles Limited
Chartered Accountants

Firm Reg. No. 015848}
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(CA.Mantk p . {R S Saluja) vneet Gupta) {Abhay Sharma)
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Date: 04.07.2018
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INVESTMENTS (NON CURRENT}

NOTENO. -5

PARTICULARS AS AT AS AT
31.03.2018 31.03.2017
[a} Investment in Equity Instruments {Unquoted)
Subsidaries {At Cost)
.t} 4,041,000 Equity Shares of Rs. 10/- each fully paid up of Silverline Corporation Limited 4,041.00 4,041.00
(b} Investmant in Preference Shares {Unquated) {At Cost)
i} 3,692,930 9% Non Cumulative Redeemable Preference Shares of fis. 10/- each fully paid up of . 4,062.22 4,062.22
Rhythm Textiles & Apparel Park Limited .
" TOTAL 8,103.22 8,103.22
Aggregate Value of UnGuoted Investments 8,103.22 8,103.22
DEFERRED TAX [ASSET)/LIABILITY, NOTENO. -6
PARTICULARS * AS AT AS AT
31.03.2018 31.03.2017
Deferred Tax Liabilities - 6,981.12 |,
Deferred Tax Assets . - (23,294.25)
Net Deferred Tax {Asset)/Liability - {16,313.14)

The fallowing is the analysis of deferred tax liabilities/{assets) presented in the Balance sheet

Deferred tax liabilities/(assets) in relation to:

Balance as on

Recognised in

Balance as on

01.04.2017 Statement of Profit 31.03.2018
. and Loss

Expenses allowable on payment basis {5,104.20) 5,104.20 -
Unused tax losses/depreciation {17,722.55) 17,722.55 -
Difference in carrying amount of plant,property & equipments £,981.12 [6,981.12) -

{15,845.63) 15,835.63 -
Fair value of investment (adjusted through other comprehensvie income) {467.51) 467.51 -
Total . (16,313.14) 16,313.14 -

Deferred tax liabilities/{assets) in relation to:

Balance as on

Recognised in

Balance asen

01.04.2016 Statement of Profit 31.03.2017
and Loss
Expenses allowable on payment basis [5,682.62) 578.42 {5,104.20)
Unused tax losses/depreciation . {8,567.45) {9,155.10) (17,722.55)
Difference in carrying amaunt of plant,property & equipments 592291 1,058.21 6,981.12
; : {8,327.16) (7,518.47) {15,845.63)
Fair value of investment {adjusted through other comprehensvie income) - [467.51) [467.51)
Total {8,327.16) {7,985.98) {16,313.14)
OTHER NON CURRENT ASSETS NOTE NO. -7
PARTICULARS AS AT AS AT
. 31.03.2018 31.03.2017
a) MAT Credit Entitlement to- 920,99
b} Security Deposits 579.89 532.87
c) Capital Advances 8,130.42 8,135.00
8,710.31 9,588.86
Less:impairment for Doubtful Loans & Advances {8,130.42} -

- TOTAL 579.8% 9,588.86
INVENTORIES NOTENO.-8
PARTICULARS AS AT AS AT

. 31.03.2018 31.03.2017
(Valued at Cost or Net Realisable Value, whichever Is lower} B . .
{a) Raw Materials 2,012.06 5.103.68
(b) Work in Prograss 95,71 £,895.51
[c) Finished Goods 1,565.45 6,556.62

«In Godown 1,565.45 5,458.94
-In Transit - 1,097.67
[d} Stock in Trade 815.06 2.04
{e) Stores & Spares 93.15 141,31
TOTAL 4,585.42 18,699.15
*laventeries pledged as security to Working Capital Lenders
TRADE RECEIVABLES NOTE NO. -9
PARTICULARS AS AT AS AT
R 31.03.2018 31.03.2017
[Unsecured) o
Considered, Good 7,591.71 22,479.72
Constdered, Doubtful 20,858.28 -
28,449.99 22,479.72
Less: Allowance for Doubtful Receivables 20,858.28 -
) TOTAL 7.591.71 23,479.72

*Trade Receivables pledged as security ta Working Capital Lenders



CASH & CASH EQUIVALENTS

NOTE RO, - 10 .

PARTICULARS AS AT AS AT
| 31.03.2018 31.03,2017
{a) Cash Iin Hand 56:43 123.65
{b) Balances With Scheduled Banks
i} In Current Accounts 49.07 192.85
i1} In Fixed Deposits Accounts - 2,67
- TAOTAL 105.50 319.17
BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS NOTENO, - 11
PARTICULARS AS AT AS AT
31.03.2018 31.03.2017
Gther Bank Balances
i) In Fixed Deposits Accounts - 167.50
TOTAL - 167.50
OTHERS FINANCIAL ASSETS {CURRENT) NOTE NO. -12
PARTICULARS AS AT AS AT
. 31.03.2018 31.03.2017
{Unsecured, considered good)-
1) Duty Drawback Receivable - 503.63
it} Interest Subsidy Receivable 6,331.28 6,365.82
iii) Interest Receivable L - 4.17
TOTAL 6,331:28 6,873.62
CURRENT TAX ASSETS (NET) NOTE NO.-13
PARTICULARS - AS AT AS AT
' 31.03.2018 31.03.2017
i) Prepaid Taxes 210.54 96.95
TOTAL 210.54 96.95
OTHER CURRENT ASSETS NOTE NO. - 14
PARTICULARS AS AT AS AT
31.03.2018 31.03.2017
[Unsecured, considered gaod})
i) Advances to Suppliers 696,56 768.74
ii) Statutory Dues & Taxes 3,231.80 4,619.21
ii) Others 2712 53.26
3,955.48 5,441,21
Less: Allowance for Doubtful Loans & Advances . 612.05 - )
- TOTAL 3,343.43 5,441.21
EQUITY SHARE CAPITAL .. NOTENC. - 15
PARTICULARS AS AT AS AT
31.03.2018 31.03.2017
{a) Authorised
150,000,000 Equity Shares 15,000.00 15,000.00
{b} tssued, Subscribed & Paid Up
127,057,200 Equity Shares Fully Paid Up 12,705.72 12,705.72
. 12,705.72 12,705.72
{c) Par value per Share . :
Par Value per Share is Rs. 10/-
{d) Reconciliation of the number of shares outstandin
Particulars As at 31st March, 2018 As at 3ist March, 2017
Shares Amount Shares Amount
Shares outstanding at the beginning of tha year
Equity Shares 127,057,200.00 12,705.72 127,057,200.00 12,705.72
Total . 127,057,200,00 12,705.72 127,057,200,00 12,705.72
Add: Addition during the vear
Equity Shares - - R
Total . - - - -
Less: Deduction during the year
_ {Equity Shares - - - -
Tatal - - - -
Shares outstanding at the end of the year .
Equity Shares 127,057,200.00 12,705.72 127,057,200.00 12,705.72
Total 127,057,200.00 12,705.72 127,057,200.00 12,705.72




Terms of repayment of loans repayable on demand

From banks are repayable on demand and carries interest @ 10.65% p.a.

{e) Shares in the¢ company held by each shareholder holding more than 5% shares
SEL Manufacturing Co. Ltd., the Holding Company 100%
(f) Terms/rights, preference, restrictions attached to shares,
The company has only one class of equity shares having par value of Rs. 10 per share. Each holder of equity share is entitled to one vote per share. In
the event of liquidation of the company, the holder of equity shares will be entitled to receive the realised value of the assets of the company,
[remaining after payment of all preferential dues. The distribution will be in proportion to the number of equity shares held by the shareholders. |
OTHER EQUITY NOTE NO. - 16
PARTICULARS AS AT AS AT
31.03.2018 31.03.2017
(a) Securities Premium Reserve :
Opening Balance 38,320.77 38,329.77
Add: Addition during the year - -
. 38,329.77 38,329.77
Less: Deduction during the year . ..
. 38,329.77 38,325.77
{b) Other Comprehenslve Income : ) :
Opening Balance 1,790.73 968.29
Add: Addition during the year 116.563 822.44
1,907.37 1,780.73
Less: Deduction during the year 603.69 -
1,303.68 1,790.73
[c} Retained Eamings
Opening Balance - (36,265.05) {20,192.10)
Add: Addition during the year {59,207.3Q} {16,072.94)
. {95,472.34) {36,265.05))
Less: Deduction during the year - -
’ {95,472,34) {36,265.05}|
TOTAL {55,838.89) 3,855.46
BORROWINGS {NON CURRENT) NOTE NO. -17
PARTICULARS AS AT ASAT
31.03.2018 31.03.2017
{a) Secured Loans .
. i} Term Loans
- From Banks 75,296.64 90,067.96
(b} Unsecured Loans
i} Loan from Others 10.00 -
if} Loan from Director (At Amortised Cost) 2,055.24 1,919.06
{interest free loans repayable in 2023-24) : . :
TOTAL 77,361.87 §1,987.02
PROWVISIONS [MON CURRENT) NOTENO. -1B
PARTICULARS AS AT ASAT
31.03.2018 31.03.2017
{a) Provision for Employee Benefifs 106.71 31.51
TOTAL 106.71 31.51
SHORT TERM BORROWINGS . NOTE NO. - 19
PARYICULARS A5 AT ASAT
31.03.2018 31.03.2017
{a) Secured Loans
i) Loans Repayable on Demand .
From Banks 36,708.28 37,830.54
TOTAL 36,708.28 37,830.54
Details of security for working capital borrowings
Working Capital Loans are secured by way of first pari passu charge by way of hypothecation on ‘entire current assets of the company both present
and future including Stock in Trade and receivables etc. with other consortium members and further secured by second part passu charge on the
entire fixed assets of the company present and future. The working capltal loans are further secured by way of corporate guarantee of the promote
LCOMDINY. .

TRADE PAYABLES NOTE NO. - 20
PARTICULARS AS AT AS AT
31.03.2018 31.03.2017
{a) Trade Payables* 12,537.72 11,764.82
TOTAL 12,5372.72 11,764.82

*Based on and to the extent of information received from the Suppliers regarding their status under The Micro, Small and Medium Enterprises
Development Act, 2006 as identified by Management and relied upon by the Auditors, the relevant particulars as at 31st March, 2018 are Nil,




SEL Textiles Limited

Terms and conditigns of secured loans taken from banks and status of contuining default as at year end

Type of Loans Rupee Term Loan | | Rupee Term Loan Il | Funded Interest Working Capital Funded Interest | Rupee Term Loan

(RTL-1) {RTL-N} Term Loan [ (FITE)) | Term Loan (WCTL} [Term Loan If (WCTL I {Pe-111)

: FTL-I)

Sanctioned Amount 43,246.00 60,000.00 16,874.00 10,625.00 2,162.62 7,500.00
Balance as on 31.03,2018 42,182.13 62,543.92 B,884.18 11,033.42 '2,030.27 857.66

Rate of Interest 10.65% 10.65% 10.65% 10.65% ) 10.65% 11.15%

Repayment Type Monthly Manthily Monthly Quarterly Quarterly Maonthly

Repayment during the year ending

31/03/2019 5,189.52 7.500.00 - 1,062.50 216.26 85.66
31/03/2020 5,405.75 . 9,000.00 - 1,583.75 - 102.79
31/03/2021 5,621.98 9,G00.00 - 1,859.38 - 102.79
31/03/2022 -~ 5,621.98 10,500.00 - 1,860.63 - 119.92
31/03/2023 6,054.44 10,500.00 - 2,656.25 - 11992
31/03/2024 - 2,590.06 2,630.59 - 662.81 - 63.39
Overdue Principle Amount 10,007.27 7,596.17 8,126.80 866.27 1,553.40 89.18
Overdue Interast Amount 2,543.73 3,490.70 769.18 699.89 254,39 . 16,79
Overdue Since June 2015 Aug. 2015 April 2015 Aug. 2015 Qct. 2015 Feb. 2016

Details of security for term loans

*Long term borrowings from banks are secured by way of first pari-passu charge on the entire fixed assets of the company both presenet and future Including
equitable mortgage charge on land and building of the company and 2nd pari passu charge by way of hypothecation on entire current assets of the company
both present and future including raw matertal, finished goods and receivables ete. with other consortium members, The Long term borrowings are further -
secured bv wav of corporate guarantee of the oromoter comoany. )




OTHER FINANCIAL LIABILITIES (CURRENT)

NOTE NOQ. - 21

PARTICULARS : AS AT AS AT
- 31.03.2018 31,03.2017
i) Current Maturities of Long Term Debts 41,293.03 28,519.38
ii} Interest Accrued and due on borrowings 7,774.71 7,057.85 |
ifi} Employees Benefits . 458.70 259.36
iv) Payable to Venders-Non Trade 1,421.10 470.47
v) Others Payable 1,347.67 1,990.16 |
. TOTAL 53,295.22 38,337.21
OTHER CLURRENT LIABILITIES NOTE NO. - 22
PARTICULARS AS AT AS AT
31.03.2018 31.03.2017
i) Statutory Dues & Taxas 64,30 45.91
i) Advances from Customers 28.33 1,253.01
TOTAL 92.64 1,298.92
PROVISIONS (CURRENT) NOTE NO. -23
PARTICULARS AS AT AS AT
31.03.2018 31,03,.2017
{a} Provision for Employee Benefits 60.23 151.00
TOTAL 60.23 151.00
REVENUE FROM OPERATIONS NOTENO.-24
PARTICULARS CURRENT YEAR PREVIOUS YEAR
Sale of Praducts
Finished Goods 21,478.62 36,019,938
‘Traded Goods 2,219.24 2,254,05
Sale of Services 5,298.28 -
Other 1,553.66 2,146.59
TOTAL 31,549.80 40,420,63
OTHER INCOME NOTE NO, - 25
PARTICULARS CURRENT YEAR PREVIOUS YEAR
Export Incentives 232.40 853.25
Interest [Gross) 52.65 60.58
Other Income 359.87 101},
Rental Income 1.59 1.65
TOTAL 646.51 916.49
COST OF MATERIAL CONSUMED NOTE NO. - 25
PARTICULARS CURRENT YEAR PREVIOQUS YEAR
Raw Material Consumed
Opening Stock 5,050.57 5,733.59
Add: Purchases {net) 12,811.86 32,778.99
: 17,862.43 38,512.59 |
Less: Inventories Valued at Net Realisable Value 3,955.05
Less: Clasing Stock 1,964.46 5,050,57
Cost of raw material consumed during the year {A) 11,942,92 33,462.02
Packing Material Consumed
Opening Stock 53.11 48.67
Add: Purchases (net) 555.49 48172
608,60 §30.39
Less: Closing Stock 47.60 53.11
Cost of packing material consumed during the year (8) 561.00 477.28
TOTAL {A+B) 12,503.92 33,938.30




CHANGES IN INVENTORIES OF FINISHED GOODS, WORK IN PROGRESS AND STOCK IN TRADE

NOTE NO. - 27

PARTICULARS CURRENT YEAR PREVIOUS YEAR
Opening Stacks
Work in Process 6,895.51 5,965.29
Finished Goods 6,556.62 14,756.56
Stock in Trade 2.04 5,367.00
(A} 13,454.17 26,088.84
Closing Stocks .
Work in Process 95,71 6,895.51
Finished Goods 1,565.45 6,556.62 |
Stock in Trade 815.06 2.04
: [B) 2,480.21 13,454.17
Inventorfes Valued at Net Realisable Value {C} 2,936.29 -
Decrease/(Increase) in inventories (A-8-C) 8,037.66 12,634.68
EMPLOYEE BENEFITS EXPENSE NOTE NO. - 28
PARTICULARS CURRENTY YEAR PREVIOUS YEAR
Wages,Salaries & Other Allowances 2,530.01 2,107.89
Contribution to PF, ESI & Other Funds 176.86 174.23
Staff & Labour Welfare 23.58 23.29
TOTAL 2,730.34 2,305.41
FINANCIAL COSTS NOTE NO. -29
PARTICULARS CURRENT YEAR PREVIOUS YEAR
a) Bank Charges 86,82 178.11
b) Intereston
i) Working Capital Limits 0.06 520.98
ii) Term Loans - 1,482.32 |
iii) Car Loans - 0.01
iv) Others 185.61 245,19
TOTAL 276.50 2,426.61
DEPRECIATION & AMORTIZATION EXPENSES NOTE NO. - 30
PARTICULARS CURRENT YEAR PREVIQUS YEAR
Depreciation of Tangible Assets 3,708.29 4,316.70
TOTAL 3,708.29 4,316.70
OTHER EXPENSES - NOTE NQ, -31
PARTICULARS CURRENT YEAR PREVIOUS YEAR
Powel & Fuel - 5,669.72 '4,676.17
Consumables & Repair Maintenance 628.04 762.77
Printing & Stationery 0.92 0.75
Insurance 55.35 63.38
Fees & Taxes 27.34 83.08
Donation 3.03 0.02
Legal & Professional Charges 63.26 26,10
Postage & Courier.Charges 1.54 143
‘Telephone & Fax Expenses 4,20 5.40
Statutory Auditors' Remuneration .

-Audit Fee 1.80 2.80

«Tax Audit Fee 0.75 1.20

-Reimbursement of Expenses 0.25 0.28

-=Service Tax - 0.59
Cost Auditors' Remuneration .

-Audit Fee 0.44 0.51
General Repair & Maintenance 5.82 13.73
Office Expenses .8.15 13.05
Festival Expenses 6,19 13.76
Rent 8.62 7.52
Travelling & Conveyance 1¢.81 19.70
Service Tax Pald . 0.95 7.39
Loss on Sale of Property, Plant & Equipments 9,37 0.71
Forelgn Exchange Fluctuation 108.15 597.44
Building Repair & Maintanenace 13.48 30.99
Vehicles Expenses . 7.59 9.22
Export Incentive Reversal For Earlier Years 402.80 -
Commission 314,75 913,53
Rebate & Discount 13.45 45,36
Clearing Forwarding & Freight Outward 508.22 651.06

; TOTAL 7.875.00 7,948.34




EXCEPTIONAL ITEMS

NOTE NO. -32

PARTICULARS CURRENT YEAR PREVIOUS YEAR
Inventories Valued at Net Realisable Value 6,891.35 -
Allowance for Doubtful Receivables 20,858.28 .
Allowance/Impairment for Doubtful Loans & Advances 8,742,47

TOTAL 36,492.10 -
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NOTES TO THE FINANCIAL STATEMENTS

1. Corporate Information .
SEL Textiles Limited (the Company) is a public company domiciled in India and is incorporated in India under the
provisions of the Companies Act, applicable in India. The Company is engaged in the manufacturing, processing & trading
of yarns, fabrics, readymade garments and towels. The registered office of the company is located at 274, G.T.Road,

Dhandari Khurd, Ludhiana, Punjab.

2. Significant Accounting Policies

2.1 Basis of Preparation

These financial statements are prepared in accordance with Indian Accounting Standard (Ind AS}, under the historical cost -

convention on the accrual basis except for certaln financial instruments which are measured at fair values, the provisions
of the Companies Act, 2013 {'the Act') (to the extent notified). The Ind AS are prescribed under Section 133 of the Act
read with Rule 3 of the Companies (Indian Accaunting Standards) Rules, 2015 and relevant amendment rules issued

thereafter.

Effective April1, 2016, the Company has adopted Ind AS and the adoption was carried out in accordance with IndAS101
First time adoption of Indian Accounting Standards, with April 1, 2015 as the transition date. The transition was carried
out from Indian Accounting Principles generally accepted in India as prescribed under Section 133 of the Act, read with
Rule 7 of the Companies {Accounts} Rules, 2014 {IGAAP), which was the previous GAAP. ‘

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted
or a vision to an existing accounting standard requires a change in the accounting policy hitherto in use. :

The financial statements are presented in Indian Rupees ("INR"} and ali values are rounded to the nearest lakhs, except
otherwise indicated.

2.2 Use of Estimates

The preparation of the financial statements in conformity with Ind AS requires management to make estimates,
judgments and assumptions. These estimates, Judgments and assumptions affect the application of accounting policies
and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of the
financial statements and reported amounts of revenues and expenses during the period. Application of accounting
policies that require critical accounting estimates involving complex and subjective judgments and the use of assumptions
in these financial statements. Accounting estimates could change from period to period. Actual results could differ from
those estimates. Appropriate changes in estimates are made as management becomes aware of changes in
circumstances surrounding the estimates. Changes in estimates are reflected in the financial statements in the period in
which changes are made and, if material, their effects are disclosed in the notes to the financial statements.

2.3 Revenue Recognition ] . .

" Sale of goods: Revenue from sale of goods is recognised, when all significant risks and rewards are transferred to the
buyer, as per the terms of the contracts and no significant uncertainty exists regarding the amount of the consideration
that will be derived from the sale of goods. It also includes excise duty and price variations based on the contractual
agreements and excludes value added tax / sales tax / goods & services tax. Revenue from export sales are recognized on
shipment basis. It is measured at fair value of consideration received or receivable, net of returns and allowances; trade
discounts and volume rebates.

Dividend income: Dividend income is accounted for when the right to receive the same Is established, which is generally
when shareholders approve the dividend.

Ledse income: Lease agreements where the risks and rewards incidental to the ownership of an asset substantially vest
with the lessor are recognised as operating leases. Lease rentals are recognised on straight-line basis as per the terms of
the agreements in the statement of profit and loss.

Interest income: Income from interest is recognized using the effective interest rate (EIR). EIR is the rate that exactly
discounts the estimated future cash payments or receipts over the expected life of the financial instrument or a shorter
period, where appropriate, to the gross carrying amount of the financial asset. When calculating the effective interest
rate, the Company estimates the expected cash flows by considering all the contractual terms of the financial instrument
but does not consider the expected credit losses.
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Export Incentives: Revenue in respect of the above benefits is recognized on post export basls.

sale of Services: Revenue from the sale of services is recognized on the basis of the stage of completion. When the
contract outcome cannot be measured reliably, revenue is recognized only to the extent that the expenses incurred are

- eligible to be recovered.

2.4 Inventories
Inventories are valued at cost or net realizable value, whichever is lower except for waste which is valued at net

realizable value. The cost in respect of the various items of inventory is computed as under:
i) Inrespect of Raw Materials on FIFO basis.
i) In respect of Work'in process and Finished Goods, at weighted average cost of raw material plus conversion
cost & packing cost incurred to bring the goods to their present condition & location:
iii) In respect of trading goods, on specific identification method.
iv) In respect of Consumable Stores on weighted average basis.

The cost of inventories have been computed to include all cost of purchases, cost of conversion and other related costs
incurred in bringing the inventories to their present location and condition, Slow and non-moving material, obsolesces,
defective inventories are duly prov:ded for and valued at net realizable value. Goods and materials in transit are valued
at actual cost incurred up to the date of balance sheet. Materials and supplies held for use in the production of
inventories are not written down if the finished products in which they will be used are expected to be sold at or above
cost.Net realizable value is the estimated selling price in the ordinary course of husiness, less estimated costs of
completion and the estimated costs necessary to make the sale.

2.5 Foreign Currency Transactlons :
The functional currency of SEL Textiles Ltd. is an Indian rupee,

(i} Transactions in foreign currency are accounted for at the exchange rate prevailing on the date of transaction
except sales that are recorded at rate notified by the customs for invoice purposes. Such rate is notified'in the
last week of every month and is adopted for recording export sales of next month.

{il Foreign currency monetary items are reported using the closing rate. Exchange differences arising on the
settlement of moretary items or on reporting the same at balance sheet date are recognized as income or
expenses in period in which they arise, except the exchange difference in case of fixed assets which have been
adjusted to the cost of fixed assets.

(ii) Foreign currency non monetary items, which are carried in terms of historical cost, re-stated at the rate of
exchange prevailing at the year-end and the gain or loss, is accumulated in a foreign exchange fluctuation
reserve.

2.6 Property, Plant and Equtprnent .
Property, plant and equipment & Capitai Work in Progress are stated at cost, less accumulated depreciation and
accumulated impairment losses, if any. Costs directly-attributable to acquisition are capitalized until the property,
plant and equipment are ready for use, as intended by the management. The present vaiue of the expected cost
for the decommissioning of the asset after its use is included in the cost of the respective asset if the recognition
criteria for a provision are met. )

The assets' residual values, useful lives and methods of depreciation are reviewed at each financial year end and
adjusted prospectively if appropriate.

Depreciation on the pr.operty, plant and equipment is provided over the useful iife of assets as specified in
Schedule Il to the Companies Act, 2013 except for the plant and equipment of spmnlng and terry towel units
where useful life has been technically assessed as 30 years.

Property, plant and equipment which are added/ disposed off during the year, depreciation is provided on pro-
rata basis with reference to the month of addition/deletion. The company depreciates property, plant and
equipment over their estimated useful lives using the straight-line method.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date
is classified as capital advances under other non-current assets and the cost of assets not put to use before such
date are disclosed under ‘Capital work-in-progress’. Subsequent expenditures relating to property, plant and
equipment is capitalized only when it is probable that future economic benefits associated with these will flow to
the company and the cost of the item can be measured reliably. Repairs and maintenance costs are recognized in
net profit or net loss in the Statement of Profit and Loss when incurred. The cost and related accumulated
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depreciation are eliminated from the financial statements upon sale or retirement of the asset and the resultant
gains or losses are recognized in the Statement of Profit and Loss. Assets to be disposed off are reported at the

lower of the carrying value or the fair value less cost to sell.

2.7 Investment properties:
Investment properties comprise portions of freehold land and factory building that are held for long-tem rental

yields and/or for capital. appreciation. Investment properties are initially recognized at cost: Subsequently
investment property comprising of building is carried at cost less accumulated depreciation and accumulated
impairment losses.

The cost includes the cost of replacing parts and borrowing costs for long-term construction projects if the
recognition criteria are met. When significant parts of the investment property are required to be replaced at
intervals, the Company depreciates them separately based on their specific useful lives. All other repair and
maintenance costs are recognized in profit and Joss as incurred. :

Though the Company measures investment property using cost based measurement, the fair value of investment
property is disclosed in the notes. Fair values are determined based on an annual evaluation performed by an
accredited external independent valuer,

Depreciation oni building is provided over the estimated useful lives as specified in Schedule 1l to the Companies
Act, 2013. The residual values, useful lives and depreciation method of investment properties are reviewed, and
adjusted on prospective basis as appropriate, at each-financial year end. The effects of any revision are included in
the statement of profit and loss when the changes arise.

Investment properties are derecognized when either they have been disposed off or when the investment
property is permanently withdrawn from use and no future econemic benefit is expected from its disposal.The
difference bétween the net disposal proceeds and the carrying amount of the asset is recognized in the statement
of profit and loss in the period of derecognition.

Transfers are made to {or from) investment property only when there is a change in use. Transfers between
investment property and ow_ner-occupied property are at carrying amount of the property transferred.

2.8 Intangible assets
Intangible assets are stated at cost less accumulated amortization and impairment. Intangible assets are amorti:

over useful lives on a straight-line basis, from the date they are available for use. :

2.9 Borrowing Costs
Borrowing costs attributable.to the acquisition or construction of qualifying assets are capitalized as part of such
assets, up to the date when such assets are ready for intended use. Other borrowing costs are charged as expenditure
in the year in which they are incurred. The capitalization of borrowing costs to be suspended during extended periods
in which active developments will be interrupted. '

2.10 Employee Benefits
{i} Short term employee benefits: All employee benefits payable wholly within twelve monthsfor rendering services are
classified as short term:employee benefits. Benefits such as salaries, wages, short-term compensated absences,
performance incentives etc., and the expected cost of bonus, ex-gratia are recognized during the period in which the
employee renders related service.

(ii) Post-Employment Benefits:
{a) Defined Contribution Plans:
' Provident Fund: Payments to defined contribution retirement benefit plans are recognized as an expense when
employees have rendered the service entitling them to the contribution. The Company contribution to Provident
Fund is made in accordance with the provisions of the Employees Provident Fund and Miscellaneous Provision
Act, 1952 and is charged to the profit and loss account. :

{b) Defined Benefit Plans:
Gratuity: The Company provides for gratuity, a defined benefit retirement plan ("the Gratuity Plan') covering
eligible ‘employees. The Gratuity Plan provides a lump-sum payment to vested employees at retirement,
death, incapacitation or termination of employment, of an amount based on the respective employee's salary
and the tenure of employment with the Company. Liabilities with regard to the Gratuity Plan are determined
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by a(.:tuarial valuation, performed by an independent actuary, at each balance sheet date using the projected
unit credit method.

The Company recognizes the net obligation of a defined benefit plan in its balance sheet as an asset or liability. Gains
and losses through re-measurements of the net defined benefit liability/ (asset) are recognized in other
comprehensive income. The actual return of the portfolio of plan assets, in excess of the yields computed by
applying the discount rate used to measure the defined benefit obligation is recognized in other comprehensive
income. The effect of any plan amendments is recognized in net profit in the Statement of Profit and Loss.

{iiiLong Term Employee Benefits: The liability for leave with wages is recognized on the basis of actuarial valuation at
the balance sheet date using projected unit credit method:

Taxes
Tax Expense comprises of current income tax, deferred tax and MAT Credit Entitlement.

Current Tax: Current Tax is determined as the amount of tax payable in respect of taxable income for the period after
considering tax allowances & exemptions.

Deferred Tax: Deferred tax s provided using the balance sheet approach on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Thecarrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized.
Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized to.the extent that'it has
become probable that future taxable profits will ailow the deferred tax asset to be recovered,

- Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is

2.12

2.13

2.14

realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at
the reporting date, .

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Minimum Alternate Tax Credit: Minimum Alternate Tax credit is recogniiedas tax asset only when and to the extent
there is convincing evidence that the Company will pay normal income tax during the specified period. Such asset is
reviewed at each Balance Sheet date and the carrying amount of the MAT credit asset is written down to the extent
there is no longer a convincing evidence to the effect that the Company will pay normal income tax during the specific

period.

Impairment of Non-Financial Assets

The carrying values of assets/cash generating units at each balance sheet date are reviewed for impairment. If any
indication of impairment exists, the recoverable amount of such assets is estimated and impairment is recognised, if
the carrying amount of these assets exceeds their recoverable amount. The recoverable amount is the greater of the
net selling price and their value in use. Value in use s arrived at by discounting the future cash flows to their present
value based on an appropriate discount factor. When there is indication that an impairment loss recognised for an
asset in earlier accounting periods no longer exists or may have decreased such reversal of impairment loss is
recognised in the statement of profit and loss.

Cash and cash equivalenté
Cash and cash equivalents in the statement of financial position include cash in hand and at bank and short-term
deposits with original maturity period of three months or less. '

Provisions and Contingent Liabilities & Contingent Assets
Provisions:

Provisions are recognized for liabilities that can be determined by using a substantial degree of estimation, if:

_ {i) The company has a present obligation as a result of a past event;
(i) A probable outflow of resources embodying economic benefits is expected to settle the obligation; and
{ii)) The amount of the obligation can be reliably estimated.
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‘ Contingent Liahilities

; Contingent liability is disclosed in the case of:
{i) a present obligation arising from a past event when it is not probable that an outflow of resources embodying

economic benefits will be required to settle the obligation or
(i) a possible obllgatlon unless the probability of outflow of resources embodying economic benefits is remote.

Contingent Assets

A contingent asset is disclosed when possible asset that arises from past events and whose existence would be
confirmed only by the occurrence or non-occurrence of one ar more uncertain future events not wholly within the

control of the entity.,

2,15 Earnings per share
Basic EPS is-computed by dividing the profit or loss attributable to the equity shareholders of the Company by the

weighted average number of Ordinary shares outstanding during the year. Diluted EPS is computed by adjusting
the profit or loss attributable to the ordinary equity shareholders and the welghted average number of ordinary

equity shares, for the effects of all dllutlve potential Ordinary shares.

2.16 Leases
The determination of whether an arrangement is, or contains, a lease is based on the substance of the

arrangement at the inception date, whether fulfillment of the arrangement is dependent on the use of a specific
asset or assets or the arrangement conveys a right to use the asset, even if that right is not explicitly specified in an
arrangement.A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable
certainty that the Company will obtain ownership by the end of the lease term, the asset is depreciated ¢ver the
shorter of the estimated useful life of the asset and the lease term.Assets acqu:red/glven on leases where a
significant portion of the risks and rewards of ownership are retained by lessor are classified as operating leases.
Lease rentals are charged/earned to the statement of profit and loss on straight line basis.

2.17 Financial instruments;

(i) Financial assets:
Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value

through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

Financial assets are classified, at initial recognition, as financial assets measured at fair value or as financial assets
measured at amortized cost. ’

Subsequent measurement
For purposes of subsequent measurement financial assets are classified in two broad categories:

- Financial assets at fair value

- Financial assets at amortised cost
. Where assets are measured at fair value, gains and losses are either recognised entirely in the statement of profit
and loss (i.e. fair value through profit or loss}, or recognlsed in other comprehensive income {i.e. fair value through

other comprehensive income).

A financial asset that meets the following two conditions is measured at amortized cost {net of any write down for
impairment) unless the asset is designated at fair value through profit or loss under the fair value option.

- Business model test: The objective of the Company's business model is to hold the financial asset to collect the
contractual cash flows (rather than to sell the instrument prior to its contractual maturity to realize its fair value

changes).

- Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding.

A financial asset that meets the following two conditions is measured at fair value through other comprehensive
income unless the asset is designated at fair value through profit or loss under the fair value option.
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" _ Business model test: The financial asset is held within a business model whose objective is achleved by both
collecting contractual cash flows and selling financial assets.

: - Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount cutstanding.

Even if an instrument meets the two reguirements to be measured at amortized cost or fair value through other
comprehen'sive income, a financial asset is measured at fair value through profit or loss if doing so eliminates or
significantly reduces a measurement or recognition inconsistency (sometimes .referred to as an “accounting
mismatch”) that would otherwise arise from méasuring assets or liabilities or recognizing the gains and losses on
them on different bases.

All other financial asset is measured at fair value through profit or loss.

Investment in subsidiaries: The Company has accounted for its investment in subsidiaries at cost less impairment.
Other [nvestments

- Quoted Investments: All other quoted investments are measured at fair value through Other Comprehensive
‘Income in the balance sheet. "

-Unquoted Investments: Ungquoted investments are measured at cost.

Derecognition: A financial asset {or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognized (i.e. removed from the Company’s statement of financial position) when:

- The rights to receive cash flows from the asset have expired, or

-The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a "'pass-through” arrangement and either;

{a) the Company has transferred substantially all the risks and rewards of the asset, or
{b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement. -It evaluates if and to what extent it has retained the risks and rewards ofownership. When it has
neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the
asset, the Company continues to recognize the transferred asset to the extent of the Company’s continuing
involvement. In that casé, the Company also recognizes an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be
required to repay.

(i) Financial liabilities:
Initial recognition and measurement -
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial jabilities include trade and other payables, loans and borrowings including bank overdrafts.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss: Financial liabilities designated upon initial recognition at fair
value through profit or loss are designated at the initial date of recognition and only if-the criteria in Ind AS 109 are
satisfied. : ’
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Loans and borrowings: After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are
derecognized as well as through the EIR amartization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortization is included as finance costs in the statement of profit and loss.

2.18 Fair value measurement

The Company measures financial instruments at fair value at each balance sheet date. Fair value is the price that would
be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

- In the principal market for the asset or liability, or
- In the absence of a principal market, In the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a
liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
- available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable
inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole: '

- Level 1—Quoted {unadjusted) market prices in active markets for identical assets or liabilities

- Level2—Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable ) ‘ :

- Level 3—Valuation techniques for which the lowest level.input that is significant to the fair value measurement is

unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by reassessing categorization (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period,

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

2.19 Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet hased on current/non-current classification. An asset is
current when it is: ' '

- Expected to be realized or intended to be sold or consumed in the normal operating cycle;

- Held primarily for the purpose of trading;

- Expected to be realized within twelve months after the reporting period; or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months

after the reparting period.
All other assets are classified as non-current.
A liability is current when:

- It is expected to be settled in the normal operating cycle;
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- Itis held primérily for the purpose of trading;
_It is due to be settled within twelve months after the reporting period; or .
- There is no unconditional right to defer the settlement of the fiability for at least twelve months after the reporting

period.

The Company classifies all other labilities as pon-current. Deferred tax assets and liabilities are classified as non-current
assets and liabilities,

Operating cycle: Operating cycie of the Company is the time between the acquisition of assets for processing and their
realization in cash or cash equivalents. As the Company’s normal operating cycle is not clearly identifiable, it is assumed
to be twelve months,

2.20 Exceptional Items:

Certain occasions, the size, type or incidence of an item of income or expense, pertaining to the ordinary activities of
the Company is such that its disclosure improves thé understanding of the performance of the Company, such income
or expense is classified as an exceptional item and accordingly, disclosed in the notes accompanying to the financial
statements.

2.21Government Grants & Subsidies ' :
Grants and subsidies from the government are recognized when there is reasonable assurance that
(i) the Company will comply with the conditions attached to them, and
{ii) the grant/subsidy will be received.
When the grant or subsidy relates to revenue, it is recognized as income on a systematic basis in the statement of
profit and loss over the periods necessary to match them with the related costs, which they are intended to
compensate. o

2.22Segment Reporting
Operating segments are defined as components of an enterprise for which discrete financial information is available
that is evaluated regularly by the chief operating officer {COO), in deciding how to allocate resources and assessing
performance. The Company’s chief operating officer is the Managing Director & CEQ.

~2.23 Cash flow statement '

The cash flow statement is prepared in accordance with the Indian Accounting Standard (Ind AS) — 7“Statement of Cash
flows” using the indirect method for operating activities.

3. Significant accounting judgments, estimates and assumptions
The preparation of financial statements in conformity with Ind AS requires management to make certain critical
accounting estimates and assumptions that affect the reported amounts of assets and liabilities and the disciosure of
contingent assets and liabilities at the date of the financial statemnents and the reported amounts of revenues and
expenses during the reporting period.

The principal accounting policies adopted by the Company in the financial statements are as set out above. The
application of a number of these policies requires the Company to use a variety of estimation techniques and apply
judgement to best reflect the substance of underlying transactions. .

The Company has determined that a number of its accounting policies can be considered significant, in terms of the
management judgement that has been reguired to determine the various assumptions underpinning their application
in the financial statements presented which, under different conditions, could lead to material differences in these
statements. The actual results may differ from the judgements, estimates and assumptions made by the management
and will seldom equal the estimated results. :

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimatés are
recognized in the period in which the estimate is revised if the revision affects only that period or in the period of the
revision and future periods if the revision affects both current and future periods.

Critical Judgments .
The following are significant management judgements in applying the accounting policies of the Company that have
the most significant effect on the financial statements.
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Deferred Tax Assets: The assessment of the probability of future taxable income in which deferred tax assets can be
utilized is based on the Company’s forecast, which is adjusted for significant non-taxable income and expenses, and
specific limits to the use of any unused tax loss or credit. The tax rules in India in which the Company operates are also
carefully taken into consideration. If a positive forecast of taxable income indicates the probable use of a deferred tax
asset, especially when it can be utilized without a time limit, that deferred tax asset is usually recognised in full. The
recognition of deferred tax assets that are subject to certain legal or economic fimits or uncertainties is assessed
individually by management based on the specific facts and circumstances.

Contingences and commitments: In the normal course of business, contingent liabilities may arise from litigations and
other claims against the Company. Where the potential liabilities have a low probability of crystallizing or are very
difficult to quantify reliably, we treat them as contingent liabilities. Such liabilities are disclosed in the notes but are not
provided for in the financial statements. Although there can be no assurance regarding the final outcome of the legal
proceedings, we do not expect themn to have a materially adverse impact on our financial position.

Key sources of estimation uncertainty: The 'key assumptions concerning the future, and other key sources of
estimation uncertainty at the end of the reporting period, that have a significant risk of causing a material adjustment
to the carrying amounts-of assets and liabilities within the next financial year are discussed below:

Liability for sales return: In making judgment for liability for sales return, the management considered the detailed
criteria for the recognition of revenue from the sale of goods set out in Ind AS 18 and in particular, whether the
Company had transferred to the buyer the significant risk and rewards of ownership of the goods. Following the
detailed quantification of the Company's liability towards sales return, the management is satisfied that significant risk
and rewards have been transferred and that recognition of the revenue in the current year is appropriate, in
conjunction with the recognition of an appropriate liability for sales return. Accruals for estimated product returns,
which are based on historical experience of actual sales returns and adjustment on account of current market scenario
is'considered by Company to be reliable estimate of future sales returns.

Allowance/Impairment for uncollected accounts receivable and other advances: Trade receivables and other
advances do not carry any Interest and are stated at their normal value as reduced by appropriate
allowance/impairment which is made on ECL, and the present value of the cash shortfall over the expected life of the
financial assets. i
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33, Contingent Liabilities and Capital Commitments

A. There Is contingent liabilities in respect of the following items: No outflow is expected in view of the past history
relating to these ftems: '

(Rs. in lakhs)
Particulars March 31, 2018 | March 31, 2017
(i) Income Tax(net of deposit under protest)* 366.99 366.99
{ii)Export Incentives obligation in respect of‘a[[owance for foreign '1,066.19 -
recelvables **

*includes demand from tax authorities for various matters. In respect of the assessment proceedings for the
assessment years 2014-15, the Department has levied penalty of Rs. 431.99 Lakhs by making some frivolous additions
to the total income of the Company. The Company had deposited Rs 65 Lakhs with the tax authorities and filed the
appeals against these additions before appropriate authorities and the Company is hopeful that it will get relief in
appeal. Considering the facts of the matters, no provision is considered necessary by management.

** subject to further interest and penalty

{Rs. in lakhs)

B. Capital Commitments
Particulars March 31, 2018 | March 31, 2017
(i) Estlmated.am_ount of cqntracts remaining to be execute_d on Capital Account 6,873.7 12,790.76
and not provided for(net of advances)

Further the company has made impairment provision against capital advances amounting Rs. 8,130.42 lakhs, outstanding
since long and the orders placed with capital goods suppliers are more than two year and escalation costs, if any, in these
purchase orders shall be in addition to figures reported above. '

34. The related party disclosure in accordance with Indian Accounting Standard {Ind AS)-Zti “Related Party” issued by the
Institute of Chartered Accountants of India is given below:

Sr. No, Name of the related party Relationship
1 M/s. SEL Manufacturing Co. Ltd. Holding Company

2 M/s. Silverline Corporation Ltd.* Subsidiary Company

3 Mr.-R.5. Saluja

‘ M. Neeraj Saluja®
Mr. Dhira] Saluja*® Key Management persénnel
Mr. Navneet Gupta*
Mr. V. K. Goyal*

4 M/s. Shiv Narayan Investments Pvt, Ltd.* Enterprises over which key management personnel

and refatives of such personnel are able to exercise
significant influence

M{s. SEL Aviation Pvt. Ltd.*

M/s. Saluja International*

M/s. SE Exports™®

M/s Rythm Textiles & Apparels Park Ltd.
M/s SEL Renewable Power Limited*

g Mrs. Sneh Lata Saluja*

Mrs. Ritu Saluja* -

Mrs. Reema Saluja* .

*No transactions have taken place during the year.

Relatives of KMP

Related Parties Transactions: {Rs. in Lakhs)
: Particular Holding Company Key Management Enterprises on which
Personnel Key Management
Personnel Exercise
Significant Control
Current Previous Current Previous Current |- Previous
Year Year Year Year Year Year
Purchase & Processing of Goods &
Consumables Stores* 1644.73 1357.88 - - - -
Sale & Processing of Goods &’
Consumables Stores* 2458.02 1952.70 - -




! Services Received 2.58 72.06 - - 2.84 |. 5.03
‘ Services Given 117.54 |- - - - - -
' Rent Paid 4.00 2,20 - - 4.37 4.37
Corporate Guarantee Received 201324.00 | 201324.00 - - - -
Managerial Remuneration - - 28.80 28.80 - -
Closing Balances of Related Parties .
Debit/(Credit) - (7821.66) {7281.59) {2055.24) (1919.06) - -
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*Excluding all Taxes

35. Earnings Per Share

The calcutation of Earnings per Share a

s disclosed in the statement of Profit & Loss has been in accordance with Indian
Accounting Standard {ind A5)-33 on “Earning per Share”. .

Statement on calculation of Basic & Diluted EPS is as under:

Particulars - March 31, 2018 March 31,2017
Face value of equity shares Rs. 10 10
Weighted average number of equity shares outstanding Nos. 127,057,200 127,057,200
Profit/(Loss) for the year {continuing operations) ’ Lakhs (59,207.30) {16,072.94)
Weighted average earnings per shares (basic and diluted} Rs. " (46.60) (12,65}
Profit/{Loss) for the ye:;nr (Discontinued operations) Lakhs - -
Weighted average earnings per shares (basic and diluted) | Rs. - -
{Discontinued operations) ’

Profit/(Loss) for the year (total operations) Lakhs (59,207.30) (16,072.94)
Weighted average earnings per shares {basic and diluted) Rs. (46.60) {12.65)

36. The balances of Trade Receivables, Loan and Advances, Deposits and Trade Payables are subject to
confirmation/reconciliation and subsequent adjustments, if any. During-the year, e-mails/letters have been sent to
various parties with a request to confirm their balances as on 31% March, 2018 out of which few parties have
confirmed their balances direct to the auditors or to the company.

37. There are no long term contracts, as on the date of balance sheet, including derivative contracts for which there are
any material foreseeable losses.

38. The Company followed an aggressive growth path and had considerably grown its balance sheet, including debt. Due to
the industry situation in general viz. slowdown and company specific issues such as growing debt, delayed realization of
debitars, working capital shortfall, delay in project completion and cash flow mismatch, which had adversely affected
the fiquidity position of the company. The company,was facing financial problems and finding difficulty in servicing its
debt obligation. Therefore, it approached the lenders for restructuring its debts under Corporate Debt Restructuring
{CDR) mechanism.

The Company’s proposals for restructuring of its debts was approved by Corporate Debt Restructuring Cell (“CDR
Cell”) vide Letter of Approval (LOA) dt. 23.09.2014. The cut-off date [COD} for implementation of CDR was 30th
September, 2013, The Company executed Master Restructuring Agreement (MRA) with CDR Lenders on 30th
September, 2014. The details of the Restructuring package as approved by CDR cell were as under:-

a} Restructuring.of repayment schedule for term loans under Technology Upgradation Funds Scheme {TUFS) and Non-
TUES Term Loans, reduction in interest rates, additional facilities in the form of Working Capital Term Loan (WCTL) &
Funded Interest Term Loan {FITL). :

b) -The prometers to bring contribution equivalent to 25% of the sacrifice amount of by lenders. Accordingly, promoters
have brought in an amount of Rs. 3,211.00 Lakhs as unsecured loan. ‘

¢} Lenders with the approval of CDR EG shall have the right to recompense the reliefs/sacrifices/waivers extended by
respective CDR lenders as per the CDR guidelines. The recompense payable is contingent on various factors including

_improved performance of the Company and many other conditions, the outcome of which is currently materially
uncertain. Tentative recompense amount comes to Rs. 6,883.00 Lakhs.

However, the c¢redit facilities envisaged and sanctioned under CDR package were not released fully by the CDR
lenders to the Company, which resulted in sub-optimum utilization of manufacturing facilities, Due to non-
disbursement of funds the Company could not complete one of its spinning projects where substantial amount was
already invested. All this has led to adverse financial performance and erosion in net worth of the Company. Also the
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company is facing cash flow mismatch and is not able to serve debt obligations as per the terms of CDR package
sanctioned earlier. However, despite all this, the manufacturing capacities are operational and running. The
Coimpany has not defaulted in any of its statutory dues and has been able to retain all its management functionaries.

Since, the Company was finding it difficult to serve its debt obligations, the Company has requested its lenders for a
second/deep restructuring of its debts. Considering the state of art manufacturing facilities of the Company, most
modernized technology, skilled labour force, professional management and inherent viability of the Company, the
lenders have in-principle agreed for second/deep restructuring of the debts. The Company and the lenders have
already initiated the steps in this direction and the Company believes that the implementation of an appropriate
restructuring scheme, its position shall improve significantly. Keeping In view the above, the financial statements of
the company are prepared on going concern basis. '

39. The majority of lenders have stopped charging interest on borrowings, since the accounts from the Company have
been categorized as Non Performing Asset. The Company has stopped providing interest accrued and unpald effective
1 April 2016 in its books. The amount of such accrued and unpaid interest, calculated according to the CDR term, nat
provided for is estimated at Rs.21659.39 lakhs (Previous year Rs. 15884.38) for the year ended 31* March 2018. Due to
non-provision of the interest expense, net loss for the year ended 31% March 31, 2018 is reduced by Rs.21659.38 lakhs.
Further thé financial liability is reduced by Rs. 37543.70 lakhs and correspondingly the equity is increased by the same
amount.

40. Exceptional Items of Rs. 36,492.10 lakhs for the year includes:
' a. During the year the Company has made an allowance of Rs.20858.28 for trade receivables under expected credit

losses in compliance of Ind AS 109 which is charged to Statement of Profit & Loss as an exceptional item. Though
the company strongly believes that these trade receivables are fully recoverable,

b. The Company has given capital and trade advances amounting to Rs. 8742.47 lakhs to the suppliers that are

outstanding for a long time. In view of reduction in activities, the materials and services could not be called from
such suppliers. In compliance of Ind AS 36 impairment for capital and trade advances amounting to Rs. 8742.47
lakhs which is charged to Statement of Profit & Loss as an exceptional item. Though the company strongly believes
that these advances are fully recoverable/adjustable.

c. Loss on sale/write down of inventories, l.e. Raw Material, Work in Progress, Finished Goods, amounting Rs. 6,891.35

lakhs had arisen due to sale/write down of inventories identified asnon/slow moving, obsolete and damaged
inventory during the year which was below the carrying values/cost of inventories resulting in an exceptional loss
on sales/write down, thereof to NRV.

41, The company had recognized prior period errors in respect of measurement of unsecured loans and liability
component of compeound financial instrument in compliance with Ind AS 8. The said elements were measured at cost in
previous year which is now measured at amortized cost and the same have been recasted in the financial statements.

42, Lease Rent

i, Factory Building is taken on lease for 15 years & Office Premises is taken on lease for 5 yéars with the option of

renewal. The particulars of these leases are as follows:
{Rs. In Lakhs)

Particulars 2017-18 2016-17
Future Minimum |ease payments under non-cancellable operating leases )

Not later than one year . 7.00 2.20
Later than one year and not later than five years 23.50 5.90
Later than five years 2.50 3.50
Lease payment recagnized in Profit and Lass Account 4.00 2.20

Rent Income also includes Lease Rental received Factory Building premises. Such operating leases are generally for
" a period of 20 years and may be renewed for a further period of 10 years based.on mutual agreement of the
parties. The particulars of these leases are as follows: :

Particulars 2017-18 2016-17
Future Minimum Jease payments on non-cancellable operating leases )

Not [ater than one yegar - 0.12
Later than one year and not later than five years - 0.48
Later than five years ) ) - 1.02
Lease income recognized in Profit and Loss Account : - 042 | 0.12
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43. Capital Work in Progress includes, Project and Pre-operative Expenses pending allocation to fixed assets:

(Rs. in Lakhs)
_ ) . 2017-18 2016-17
Opening Balance ' : 8,407.28 | 7,944.65
Add: Expenses incurred during the year o - R .
Foreign Exchange Fluctuations & Other Expenses - 463.84
Sub Total 8,407.28 | 8,408.49
Less: Expenses capitalized during the year - 1.21
Closing Balance ' ‘ 2,407.28 | 8,407.28

44. The summarized position of Post-Employment benefits and long term employee benefits recognized in the Profit &
Loss Account and Balance Sheet as required in accordance with Indian Accounting Standard (Ind AS 19) are as under:
a. Gratuity ’ )
The following tables sét out the funded status of the gratuity plans and the amounts recognized in the Company's
financial statements as at March 31, 2018 and March 31, 2017: ’

Particulars March 31,2018 March 31, 2017
(i} Change in benefit obligations .
Present value of obligations at the beginning 197.66 189.71
Current Service cost 35.95 49.63
Interest expense . 15.81 9.54
iRemeasure‘ments-ActuariaI (gains)/.losses . (116.63} (31.28)
Benefits paid ] {17.35) _ , (19.94)
Present value of obligations as at the end - 115.44 ' 197.66
(i) Change in plan assets .
Fair value of plan assets at the beginning 46.66 37.76
Remeasurements- Return on plan assets excluding 4,09 1.69
amounts included in interest income ) '
Contributions 2181 2715
Benefits paid {(17.35) (19.94)
Fair value of plan assets at the end 55.20 46.66
Funded status (60.23) (151.00)

{iif) Expenses recognized in Statement of Profit and Loss
Amount for the year ended March 31, 2018 and March 31, 2017 recognized in the Statement of Profit and Loss
under employee henefit expenses. '

Particulars March 31, 2018 March 31, 2017
Current Service cost 35.95 ' 49.63
Net interest/cost on the net defined benefit 11.72 ' 7.85
liahility/asset )

Net gratuity cost . 47.67 57.48

(iv} Expenses recognized in Other Comprehensive [ncome
Amount for the year ended March 31, 2018 and March 31, 2017 recognized in statement of other comprehensive

income:
Particulars March 31, 2018 * March 31, 2017

Actuarial (gains) / losses . {116.63) - (31.28)

{v) Actuarial assumptions _
The weighted-averagé assumptions used to determine benefit obligations as at March 31, 2017 and March 31,

2016 are set out below:

Particulars March 31, 2018 March 31, 2017
Discount rate . 8.00% 8.00%
Salary Growth Rate {per annum) 7.00% 7.00%
Mortality . indian Assured Lives Mortality (2006-08)
Expected rate of return on Plan Assets . ) 7.00% - 6.50%

In respect of actuarial gains/losses accumulated for earlier years, the company has transferred all actuarial
gains/losses recognized in the past within accumulated profits.
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The major categories of plan assets as a percentage of total

Particulars 2017-18 2016-17
Insurer managed funds 100% 1.00%
Sensitivity Analysis (Rs. in lakhs}
e 31-03-2018
Particulars
Decrease - | Increase
Discount Rate (~/+1%) 65.01 56.01
(% change compared to hase due to sensitivity) 7.93% -7.00%
12 4.8
Salary growth Rate {-/+1%) _ -268 2% g 63936
(% change compared to base due to sensitivity) ' )
- 60.21 60.26
Mortality Rate (-/+10%) 0.04% 0.04%

{% change compared to base due to sensitivity}

. b. Provident Fund

During the year the company has recognized an expense of Rs. 13

towards provident fund scheme.

¢. Leave Encashment

During the year the company has recognized an expense of Rs.83.8

45. Income tax recognised in profit or loss

7.64 Lakhs (Previous Year Rs. 133.83Lakhs)

8 Lakhs (Previous Year Rs. 16.28 Lakhs).

PARTICULARS CURRENT YEAR PREVIOUS YEAR
Current tax: '
Current income tax charge - -
Total (A) - -
Deferred tax:

In respect of current year {15,845.63) {7,518.47)
Tota! {B) {15,845.63) {7,518.47)
MAT Credit Entitlement: '

In respect of reversal during.the year '(920.99) -
Total {C) (920.99) -
Income tax expense recognised in the Statement of Profit and Lass (A+B+C) (16,766.62) {7,518.47)

The company has assessed that sufficient taxable profits would not be availa

ble to utilize carried forward MAT credit

entitlernent of Rs 920.99 lakhs and deferred tax assets of Rs. 15845.63 lakhs and the company has writien down both

the above tax assets. As a result, tax expenses increased by Rs. 17234.13 lakh
Further deferred tax asset in respect of unused tax losses amou

have not been recognized by the Company.

47. Einancial Instruments by Category

s included Rs. 467.50 lakhs through OCl.
nting to Rs. 15228.04 lakhs as of 2018, respectively

(Rs. In lakhs)

Cost FVTPL FVTOCL Amortized Cost

Particulars On on On " On On On On On

31.03,2018 | 31.03.2017 31.03.2018 | 31.03.2017 31.03.2018 | 31.03.2017 31.03.2018 | 31.03.2017
FINANCIAL ASSETS
Non Current Assets
Investments in
- Equity Instruments 4041.00 4041.00 - - - -
- Others A062.22 4062,22 - - - - - -
Current Assets "
Trade Receivables - - - T 28449.99" 22479.72
Other Financial Assets - - - - - - 6331.28 6873.62
Cash & Cash Equivalents - - - - - 105.50 319.17
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Bank Balances other than _ } ~ . B 167.50
above
TOTAL FINANCIAL ASSETS 8103.22 8103.22 - - - - 34886.77 29840.01
FINANCIAL ABILITIES
Non Current Liabilities
Borrowings | - - - - - - 77361.87 91937.02
Current Liahilities '
Borrowings - - - - - 36708.28 37830.54
Trade Payables - - - - - 12537.72 11764.82
Other Financial Liabilities - : - - - - 53295.22 38337.21
TOTAL FINANCIAL
LIABILITIES - - - - - - | .179903.05 | 179919.59

48.

49.

#including allowance for doubtful receivables amounting Bs. 20858.28 lakhs.

Fair Value Measurement: The following table presents fair value hierarchy of assets and liabilities measured at fair
value as at 31st March 2018 :

. {Rs.in Lakhs)
Particulars Fair Value Measurement using
Lavel 1 Level 2 Level 3 .
31.03.2018 31.03.2017 31.03.2018 31.03.2017 31.03.2018 31.03.2017

Assets

Investment Property - - - - 978.98 978.98
Liabilities

Borrowings - - 164137.89 165434.79 - -

Financial Risk Management

The:Company’s principal financial labilities comprises of loans and borrowings, trade and other payables, and other
current liabilities. The main purpose of these financial liabilities is to raise finance for the Company’s operations. The
Company has loans and receivables, trade and other receivables, and cash and short-term deposits that arise directly
from its operations. The management of the company set out the company's overall business strategies and its risk
management policy. The Company’s overal financial risk management program seeks to minimize potential adverse
effects on the financial performance of the company. The company policies include financial risk management policies

. covering specific areas, such as market risk {including foreign exchange risk, interest risk, liguidity risk and credit risk).

Periodic reviews are undértaken to ensure that the company's policy guidelines are complied with.

There has been no change to the company’s exposure to the financial risks or the manner in which it manages and
measures the risk. The company is exposed to the following risks related to financial instruments. The company has not
framed formal risk management policies; however, the risks are monitored by management on a continuous basis. The
company does not enter into or trade in financial instruments, investment in securities, including derivative financial
instruments, for speculative or risk management purposes. h

The Board of Directors reviews and agrees policies for managing each of these risks which are summarized below:

Market Risk: Market risk is the risk that the falr values of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market prices comprise three types of risk: interest rate risk, currency risk and
other price risk, such as equity risk. Financial instruments affected by market risk include loans & borrowings and
deposits. The sensitivity analyses in the following sections relate to the position as at 31 March 2018 and 31 March
2017. : . : :

The following assumptions have been made in calculating the sensitivity analyses:

i) The sensitivity of the statement of comprehensive income: is the effect of the assumed changes in interest rates on
the net interest income for one year, based on the average rate of borrowings held during the year ended 31 March
2018, all other variables being held constant. These changes are considered to be reasonably possible based on
ohservation of current market conditions. ‘
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Foreign Currency risk management: The Company undertakes certain transactions denominated in foreign currencies.
Hence, exposures to exchange rate fluctuations arise.

Liquidity risk management: The Company’s principal sources of liquidity are cash and ‘cash equivalents that are
generated from operations. The Company is passing through a phase of liquidity stress and therels a mismatch in cash
flows. Due to this, the capacities of the Company are running at sub-optimal level. The Company has overdue bank
borrowings and is in advanced stage of negotiations with the banks for restructuring of its debt which would correct the
cash flow mismatch. The Company believes that post restructuring, the Company would be able to generate enough
cash-inflows to meet its working capital requirements in the medium and long run.

The company manages liquidity risk by maintaining adequate reserves, continuously monitoring forecast and actual
cash flows and matching the maturity profiles of financial assets and liabilities.

Credit Risk Management: Credit risk refers to the risk that the counterparty will default on its contractual obligations
resulting in financial loss to the company. Credit risk has always been managed by the company through credit
approvals, establishing credit limits and continuously monitoring the credit worthiness of customers to which the
company grén‘ts credit terms in the normal course of business. On account of adoption of Ind AS 109, the company uses

expected credit loss model to assess the impairment loss or gain.

The Company has exposure to credit risk from trade receivable batances on sale of Readymade Garments, Towel and
Yarns. The Company has entered into short-term agreements with companies incorporated in overseas to sell the
Readymade Garments, Towel and Yarns. Therefore the Company is committed, in the short term, to sell Readymade
Garments, Towel and Yarns to these customers and the potential risk of default is considered low. For other customers,
the Company ensures concentration of credit does not significantly impair the financial assets since the customers to
whom the exposure of credit is taken are well established and reputed industries engaged in their respective field of
business. The creditworthiness of customers to which the Company grants credit in the normal course of the business is

monitored regularly.

Capital risk management: The Company's objectives when managing capital is to safeguard the Company’s ability to
continue as a going concern in order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital. The director’s policy is to maintain a strong capital
base so as to maintain investor, creditor and market confidence and to sustain future development of the business.

No Changes were made in the objectives, policies or processes during the years ended 31st March 2018 and 31st March
2017. : :

Segment Information

Products and services from which reportable segments derive their revenues: In accordance with Ind AS 108
“Qperating Segments”, the chief operating officer {COO) of the Company reported that the company is engaged in the
business of manufacturing and processing of textile products i.e. a single business and all business activities revolve
around this segment.

Geographica! information: The Company operates in two principal geographical areas - India and outside India
THe Company’s revenue from continuing operations from external customiers by location of operations and information
about its non-current assets* by location of assets are detailed below.

Particulars Revenue from Customers Non-Current Assets®

31 March, 2018 .31 March, 2017 31 March, 2018 .31 March, 2017 -
India 22,065.26 16,040.18 106,758.40 119,468.54
Outside India 9,484.54 24,380.45 - . -
Total . 31,549.80 40,420.63 106,758.40 119,468.54

¥Non-current assets exclude those relating to financial assets and deferred tax assets.




SEL TEXTILES LIMITED

2017-18

Information about major customers: No single customer contributed 10% or more 0 the Company’s revenue for

both 2017-18 and 2016-17.

51. Previous year amounts have been reclassified wherever necessary to make them comparable and conform to Ind AS

presentation.

52. Note No. 1-51 forms integral part of Balance Sheet and Statement of Profit and Loss.

Subject to our Separate
Report of Even Date

For Malhotra Manik & Associates . For and on the behalf of Board of
Chartered Accountants SEL Textiles Limited

{ m ) %
9
(R.S. Saluja) {Abhay Sharma})
Managing Director Director Company Secretary
DIN: 01145051 DIN: 02122420

Place; Ludhiana
Date: 04.07.2018
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MALHOTRA MANIK & ASSOCIATES 703( 6-B, Street No 19-A,
Punjab Mata Nagar,

'CHARTERED ACCOUNTANTS pakhowal Road,

Ludhiana — 141002
Mobile No. 98550-37608
E-Mail:mmassol23@gmail.com

INDEPENDENT AUDITORS” REPORT

To the Members of SEL Textiles Limited

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of SEL Textiles Limited (“the
Company”)}, which comprise the Balance Sheet as at 31*March 2018, the Statement of Prufit and
Loss(including other comprehensive income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended and a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “Standalone Ind AS financial statements”).

Management's Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matter stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance inciuding other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards{ind AS)
prescribed under Section 133 of the Act read with the relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these Standalone Ind AS financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the

Rules made there under.

We conducted our audit of standalone Ind AS Financial Statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
Standalone Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Standalone Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the Standalone
Ind AS financial statements, whether due to fraud or error. In making those risk assessments, the

AS financial statements that give a true and fair view in order to design audit
appropriate in the circumstances. An audit also includes evaluating the app

(T2
CHARTERED
ACCOUNTANTS L
FRN: 015848N Ji¥
M.No.:094504 /2




accounting policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the Standalone ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Standalone Ind AS financial statements.

Basis for Qualified Opinion
We refer to:

{1) Note No. 39 to the Standalone Ind AS financial statements in respect of non provision of interest
on borrowings from banks (classified as NPA) amounting Rs21,659Lakhs &Rs. 15,884 lakhs
{amount calculated after considering the rates and terms and conditions stipulated originally as
per CDR package) for the year ended 31%* March, 2018 & 31* March 2017 respectively. The same
is not in compliance with the requirements of para 27 of the Ind AS 1-Presentation of Financiaf
Statements w.r.t. preparation of financial statements on accrual basis. Consequently, borrowings
are not reflected at fair value in financial statements as required by Ind AS 109, Financial
instruments.

{2) Note no. 12 (Other Financial Assets) to the Stondalone Ind AS financial statements includes
interest subsidy receivable amounting to Rs.6331 Lakhs which consists of interest subsidy under
TUFS from Minjstry of Textiles for the financial years 2013-14 to 2016-17 for which no
confirmation was available. The company has not provided for any aflowance under
ECLthereagainst,

(3} The company has not provided to us for our review any working regarding impairment testing
conducted to assess recoverable amount of Capital work in progress of Rs37635 lakhs
outstanding as at 31st march 2018. We are unable to comment on whether the company needs
to make a provision in respect of impairment losses on above as required under Ind AS 36.

{4) Note no. 40(c), to the standaloneind AS financial statements in relating to foss on sale/write
down of inventories of Raw materials, Work in Progress, Finished Goods identified as non-
moving, slow moving, obsolete and damaged inventory to net realizable value by Rs 6891 lakhs
for which the company has not provided to us any technical market/commercial evaluation for
the same to justify its reasonableness. Being a technical matter we are unable to comment on
the loss recognized by the company due to sale/ write down of inventories to net realizable
value.

{5) Note no.17, 19 and 21to the Standalone Ind AS financial statements in respect of Borrowings and
other financial liabilitiescontain secured loans from banks thereof. There is shortfoll in the
carrying value of the security against the secured loans consequently the loans are not fully
secured.

We further report that, had the impact of our observations made in paragraph 1 of Basis for qualified
opinion paragraph been considered, the net loss for the year ended 31" March, 2018 would have been
increased by Rs. 21659 lakhs and the borrowings for the yeor ended 31" March 2018 and 31% March
2017 would have been increased by Rs. 37543 lakhs &Rs. 15884 lukhs and Equity would have been
reduced by the same amount for the years ended 31.3.2018 and 31.3.2017 respectively. The financial
impact of matters stated in paragraphs 2, 3, 4& 5 of Basis for Qualified Opinion can’t be measured
reliably.

Qualified Opinion

in our opinion and to the best of our information and according to the explanation /
for the effects of the matter described in the above para of “Basis for Qualified
that aforesaid Standalone Ind AS financial statements give the information req
manner so required and give a true and fair view in conformity with the account!




manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2018 and its loss, its cash flows
and the changes in equity for the year ended on that date.

Material Uncertainty Related to Going Concern

Note no.38 of standalone Ind AS financial statements stating that the terms & conditions of sanctioned
CDR package w.r.t. interest & principal repayment were not complied with. Consequently the bank
accounts of the company become, non performing . the company has incurred net loss of Rs.59694
fakhs resulting into accumulated losses of Rs 55839 lakhs leading to erosion of entire net worth and
current liabilities have exceeded the current assets of the company, Further concerning the company’s
ability to realize the value of inventories, trade receivables and & interest other financial assets, meet its
contractual/ financial obligations w.r.t. repayment of overdue principal and accrued interest on secured
borrowings, arranging working capital for ensuring normal operations further investments required
towards ongoing projects under construction. Moreover the company has derecognized Deferred Tax
assets and MAT credit since availability of future taxable income is not certain, Due to financial
constraints, the company has started job work operations in major spinning plants instead of pursuing
its own manufacturing activities since September 2017.These conditions indicate the existence of a
material uncertainty that may cast significant doubt on the company’s ability to continue as going
concern and therefore company may be unable to realize its assets and discharge its liabilities in the
normal course of business.

Ermphasis of Matter
We draw attention to the following matters:

(1) Note No.38{c) of the Standalone Ind AS financial statements in respect of Contingency related to
‘compensation payable in lieu of bank sacrifice,’ the outcome of which is materially uncertain
and cannot be determined currently.

(2) Note No. 33 A (ii} of the Standalone Ind AS financial statements in respect of contingency related
to export incentives obligation refundable amounting Rs 1066 lakhs in respect of Alfowance for
foreign trade receivables, which is further subject to interest and penalties, the amount of such
obligation cannot be determined currently.

(3) Note no. 36, to the Standalone Ind AS financial statements regarding the balance confirmations
of Trade Recejvables, Capital/Trade Advances & Trade Payables. During the course of preparation
of Standalone ind AS financial statements, e-mails/letters have been sent to various parties by the
company with a request to confirm their balances as on 31st March, 2018 out of which few
parties have confirmed their balances direct to us or to the company.

(4) As reported vide note 40(a) to the Standalone Ind AS financial statements, the company has
provided for allowance of Rs.20858 lakhs in respect of Trade Receivables due to change in
probability factor in estimating Expected credit losses {under ECL Model) as reported in para 3 to
the financial statements. Further, Note No. 40(b) to the Standalone ind AS financial statements,
the company has provided for impairment loss of Rs. 8742 Lakhs in respect of long outstanding
Capital/Trade Advances given to suppliers.

(5) Note No. 33(B), to the Standualone Ind AS financial statements in respect of Capital Commitments
contains uncertainty regarding contracts yet to be executed, escalation costs and other additions
to the reported figures, if any. Being a technical matter, we are unable to comment on the total
contingent capital commitment figure as reported the same cannot be measured with sufficient
refiability.

Our opinion is not modified in respect of matters reported in paragraph (1) to (5




Report an Other Legal and Regulatory Requirements

1.

As required by the Companies {Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of india in terms of sub-section (11} of section 143 of the Act, we give in the Annexure A,
a statement on the matters specified in the paragraph 3 and 4 of the order.

As required by Section 143 (3) of the Act, we report that:

. We have sought and obtained aoll the inforrhation and explanations which to the best of our

knowledge and  belief were necessary for the purpose of our audit;

. In our opinion proper books of account as required by law have been kept by the Company so far as

appears from our examination of those books. i

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), Cash
Flow Statement and the Statement of Changes in Equity dealt with by this Report are in agreement
with the books of account.

in our opinion, the matters described in the “basis of qualified opinion” and “emphasis of matter”
paragraphs above may have adverse impact on functioning of the company.

in our opinion, the aforesaid stondafone Ind AS financial statements comply with the Indian
Accounting Standards specified under section 133 of the Companies Act, 2013, read with relevant
rufes except non compliance of provisions of para 42(b} of Ind AS 8, Accounting Policies, Changes in
Accounting Estimates and Errors, which requires disclosure of restated opening balances of assets,
liabilities and equity for the earliest prior period presented which had not been made by the company
in the Standalone Ind AS statement of assets and liabilities.

-On the basis of written representations received from the directors as on March 31, 2018, and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2018, from
being appointed as a director in terms of Section 164 {2) of the Companies Act, 2013;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in “Annexure
B”.

. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11

of the Companies (Audit and Auditors} Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
standalone Ind AS financial statements — Refer Note no. 33 to the standalone Ind AS financial
statements; .

ii. The Company did not have any long term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company.

FOR MALHOTRA MANIK & ASSOCIATES,
CHARTERED ACCOUNTANTS
FRN.: 015843N

ANIK MALHOTRA)
PROPRIETOR
M.No.:09460£;

PLACE: LUDHIANA
DATED: 04.07.2018



Annexure - A to the Independent Auditors’ Report

The Annexure referred to the Independent Auditors’ Report to the members of the company on the Standalone
Ind AS financial statements for the year ended on 31st March, 2018. We report that: .

(i) (a)The Company has maintained proper records showing particulars including quantitative details and

{ii)

{iii)

(iv}

(v}

(vi)

situation of fixed assets except for certain items of fixed assets, the quantitative details of which are in the
process of being compiled. As explained to us, the same will be compiled by the management in due course
of time,

{b}According to the information and explanations given to us, the Company has adopted a policy of physical
verification of fixed assets once in every three years. However, the Company has not physically verified

any of the fixed assets during the year under audit.

(c)According to the information and explanation given to us and on the basis of our examination of the
records of the Company, the title deeds of immovable properties are held in the name of the Company.

In our opinion and according to the information and explanation given to us, the physical verification of
inventories has been conducted at reasonable interval by the management and no material
discrepancies were noticed on physical verification of inventories as compared to the book records.

In our opinion and according to the information and explanation given to us, the Company has not
granted any loans secured or unsecured, to Companies, Firms and other parties covered in the register
maintained section 189 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and 186 of the Companies Act, 2013 in respect of loans,
investments, guarantees and security.

The Company has not accepted deposits from the public within the meaning of provisions of sections 73
to 76 or any other relevant provisions of the Companies Act, 2013 and the rules framed there under. No
order under the aforesaid sections has been passed by the Company Law Board or National Company
Law Tribunal or Reserve Bank of India or any court or any other Tribunal.

We have broadly reviewed the books of accounts maintained by the Company pursuant to the Rules
made by the Central Government for the maintenance of Cost records sub-section (1) of the section
148 of the Companies Act, 2013 and are of opinion that prima facie, the prescribed accounts and
records have been made and maintained. We have, however, not made a detailed examination of the
such records with a view to determine whether they are accurate or complete.

{vii) (a)According to the information and explanations given to us and the books and records examined by us, we

state that the company is regular in depositing undisputed statutory dues including income tax, provident
fund, employees state insurance, custom duty, Goods & services tax, excise duty, service tax, value added
tax,cess and other statutory dues to the appropriate authorities. According to the information and
explanations given to us, there were no undisputed amounts payable in respect of income tax, provident
fund, employees state insurance, custom duty, Goods & services tax, excise duty, service tax, value added tax,
cess and other material statutory dues in arrears, as at 31st March, 2018 for a periad offrorethan six months
from the date they became payable.




{viii}

{ix)

()

(xi)

(xii)

(xiti)

{b) According to the information and explanations given to us there are no dues of income tax,
provident fund, employees state insurance, custom duty, goods & services tax, excise duty, service

tax, value added tax, cess and other statutory dues, which have not been deposited on account of

any dispute except disclosed as under:

Name of the statute Nature of dues Amount Accounting year | Forum where the
{InLakhs) | to which the | dispute is pending
amount relates
Income Tax Act, 1961 income tax 366.99* 2014-15 Commissionerate
{Appeals)

*Net of Rs. 65 lakhs paid under protest

In our opinion and according to the information and explanations given to us, the company has
defaulted in repayment of loans or borrowings and interest thereon to banks as given below:

Nature of Amount of the
Particulars default as at Period of default
default
. Balance sheet date
A. Term Loans
ALLAHABAD BANK INTEREST 2163819109 31.08.2015
PRINCIPAL 668488136 30.09.2015
BANK OF MAHARASHTRA INTEREST 214315032 30.10.2015
PRINCIPAL 231845157 30.05.2015
CENTRAL BANK OF INDIA INTEREST 2066066361 30.11.2015
PRINCIPAL . 659145480 31.10.2015
CORPORATION BANK INTEREST 383404376 30.01.2016
PRINCIPAL 208444071 31.01.2016
INDIAN OVERSEAS BANK . INTEREST 655360667 31.10.2015
PRINCIPAL 217922133 31.10.2015
PUNJAB NATIONAL BANK INTEREST 570358644 30,04.2016
PRINCIPAL 304908468 30.01.2016
PUNJAB & SIND BANK INTEREST 214239295 . 28.02.2016
PRINCIPAL 79500000 30.01.2016
UCO BANK INTEREST 244912367 31.08.2015
PRINCIPAL 194914670 31.10.2015
UNITED BANK INTEREST 48014578 31.10.2015
PRINCIPAL 83315988 30.09.2015
UNION BANK OF INDIA INTEREST 107812510 ©30.04.2015
PRINCIPAL 174424459 31.03.2015

In our opinion and according to the information and explanations given to us, no money was raised by
way of initial public offer or further public offer (including debt instruments) and term loans during the
year.

To the best of our knowledge and belief and according to the information and explanations given to us,
no material fraud on or by the Company, by its officers or employees has been noticed or reported
during the year.

According to the information and explanations given to us and the audit procedures conducted by us,
managerial remuneration has been pald or provided was in accordance with the requisite approvals
mandated by the provisions of Section 197 read with Schedule V to the Companies Act, 2013.

The Company is not a Nidhi Company. Therefore, the provisions of clause 3 {xii) of the Companies
(Auditor’s Report) Order, 2016, are not applicable to the Company. .

According to the information and explanations given to us and based on our exami
of the company, all transactions with the related parties are in compliance with S
Companies Act, 2013 where applicable and the details of the transactions have
standalone Ind AS financial statements as required by the applicable accounting sta
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{xiv)

{xv}

(xvi)

PLACE: LUDHIANA
DATED: 04.07.2018

According to the information and explanations given to us, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during the year under
review and therefore, the provisions of clause 3 (xiv) of the Companies (Auditor’s Report) Order, 2016,
are not applicable to the Company.

According to the information and explanations given to us and based on our examination of the records
of the company, the Company has not entered into any non-cash transactions with directors or persons
connected with the directors and therefore, the provisions of clause 3 {xv) of the Companies (Auditor’s
Report) Order, 2016, are not applicable to the Company. ‘

In our opinion and according to the information and explanations given to us, the Company is not
required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934.

FOR MALHOTRA MANIK & ASSOCIATES,
ARTERED ACCOUNTANTS
FRN.: 015848N

CHARTERED
ACCOUNTANTS

AANIK MALHOTRA)
PROPRIETOR
M.No.:09460£,



SILVERLINE CORPORATION LIMITED
BALANCE SHEET AS AT 315T MARCH, 2018

[Rs. in Lakhs}
PARTICULARS NOTE NO. AS AT ASAT
31.03.2018 31.03.2017

ASSETS
{1) Non Current Assets . ’
(a) Property, Plant and Equipment - 4 0.34 044
(b) Capital Work in Progress - 1,302.87 1,301.69
{c] Investment Property
(d) Goodwill
{e) Other Intangible Assets
{f) Intangible Assets under Development
{e} Biological Assets Cither Than Bearer Plants
{h) Finanial Assets
{i) investments
(ii} Trade Receivalile
{iii) Loans
{iv} Others
(i) Deferred Tax Assets (Net}
(j) Other Non-Current Assets

18.34 16.20
6 - 0.09
7 * 242325 2,413.25

wn

{2) Current Assets

{a) Inventeries

[b) Financial Assets
{i} Current Investments
(ii} Trade Receivables
{iii) Cash & Cash Equivalents
{iv} Bank Balances cther than (iii} zbove
{v] Loans
[wi) Others

{c) Current Tax Assets (Net)

{d) Other Current Assets 9 28229 282.64

4,071.67 4,060.98

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity : .
{a) Equity Share Capital . 10 413,91 41391
{b) Other Equity 11 3.647.21 3,646.88

LIABILITIES
{1) Non-Current Liabilities
{a) Financial Liahilities
* {i) Borrowings
(i} Trade Payables
{iii} Other Financial Liabilites
{b) Provisions
ic) Deferred Tax Liabilities (Net)
{d) Other Non-Current Liabilities

(2) Current Liabilities
(a} Finarcial Liabilities
{i} Barrowings

{ii) Trade Payables

(iii) Other Finarcial Liabilities
[b) Other Current Liabilities
[¢) Provisions : '
{d) Current Tax Liahilities{Net)

12 1055 0.20

TOTAL EQUITY & LIABILITIES 4,071.67 : 4,060.98

See accompanying notes to the financial statements

Far and on the behalf of Board of Directors

This is the Balance Sheet referred to in our report of even date. . R
of Silverline Corporation Limited

{NeerapSdluja) avneet Gupta,
Director ' Director
" DIN: 00871939 DIN: 02122420

ace! Ludhiana
Dated; 27.06.2018




SILVERLINE CORPORATION LIMITED - -
STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31ST MARCH, 2018

(Rs. in Lakhs)

PARTICULARS NOTE NO. CURRENT YEAR PREVIOUS
I. Revenue From Operations - -
1I. Other Income 13 2,00 195
113, Total Income {1+11} 2.00 1.95
IV, Expenses
' Cost of Materials Consumed - .
Purchases of Stock-in-Trade - -
Changes in Inventories of Finished Goods, Work in Progress and Stock in Trade - -
Employee Benefits Expense : 14 1.00 1.05
Finance Cost 15 Qo2 4. 0.02
Depreciation and Amortization Expense : is 0.10 0.19
Other Expense 17 0.25 0.16
Total Expenses {IV)- 1.36 141
V. Profit/(Loss) Befare Exceptional tems And Tax {I-1V} . 0.63 0.54
Vi, Exceptional [tems - .
VII. Profit/{Loss) Before Tax {V-V1) 0.63 0.54
VIIl. Tax Expense
1} Current Tax 0.20 0.12
'2) Deferred Tax ' 0.10 {0.03)
3) Earlier Years - 0.03
IX. Prefit/(Loss) for the period from Continuing Operations {VII-VII) 0.33 0.35
X. Profit{{Loss) from Discontlnued QOperations - -
X1. Tax Expense of Discontinued Operations - -
XII. Profit/{Loss) from Discontinulng Operations {After Tax) [X-X1) - -
AN Profit/{Loss) for the period {IX+X11) ' . 0.33 | 0.35
Xiv. Other Comprehensive Income
A [i) ltems that will not be reclassified to Profit or Loss - -
{ii) Income Tax relating to Items that will not be reclassified to Profit ar Loss - -
B {i} ltems that will be reclassified to Profit or Loss - .
(i} Income Tax relating to Items that will be reclassified to Profit or Loss ’ 10.01) -
XV. Tatal Comprehensive Income for the Period (XIII+XIV) i 0.32 0.35
XVL Earning per Equity Share {for Continuing Operations) {Rs.) 19
1) Basic . 001
Z) Giluted 0.01 001
XVII, Earning per Equity Share (for Discontinued Operations) (Rs.) .
1) Basic - -
2] Diluted - -
XVIII, Earning per Equity Share (for Discontinued & Continuing Operations) (Rs.) 19
1} Basic ) . G0l 0.01
2} Diluted . . 0.01 . 001
See accompanylng notes to the financial statements
This Is the Profit & Loss Statement referred to in our report of even date. For and on the behalf of Board of Directors

of Silverline Corporation Limited

avneet Gupta}

[Neera}Sdlufa)
Director . Director
DEN: 00871939 DIN: 02122420

fated: 27.06.2018




SILVERLINE CORPORATION LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2018

: {Rs. In Lakhs)
Particulars : 31.03.2018 31.03.2017

A Cash Flow from Operating Activities

Net Profit before Taxes & Extraordinary Items '0.63 0.5
Adjustments for Non Cash Items: ..
Depreciation and Amortisation Expenses . 0.10 . 0.19

Adjustmenfs for Changes in Working Capital:

Decrease/(increase) in Other Current Assets 0.35 15.39 .
Decreasef{Increase) in Current Tax Assets {0.00) ) -
Decrease/{Increase) in Inventories {12.14) . 5.92 _
-(Decrease)/lncrease in Other Current Liabilities 10.35 {1.44) {8.51) 12.81_
-Cash Generation from Operations ' ’ {0.72) 13.53
Taxes Paid - 0.20 - 022
Net Cash from Operating Activities ) {0.92) 13.31
B Cash Flows from Investing Activities
Expenditure on Property Plant and Equipments and (1.18) {11.63)
Net Cash Flows from Investing Activities ’ ] {1.18) ’ {11.63)
C Cash Flows from Financing Actlivities
Net Cash Flows from Financing Activities - -
Net Increase/{Decrease) in Cash & Cash Equivalent {2.10) - 1.68
Cash & Cash Equivalents - Opening Balance 46.68 ’ 45.00
44,58 46.68

Cash & Cash Equivalents - Closing Balance

This is the Cash Flow Statement referred toin our

report of even date.
o Dinesh Mehtani & Co. : For and on the behalf of Board of Directors

tered Accountants -of Silverline Corporation Limited

(Negsaj .Zaluja) neet Gupta)

Director Director
DIN: 00871939 DIN: 02122420

Place: Ludhiana
Dated: 27.06.2018
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NOTENO.-4

PROPERTY, PLANT AND EQUIPMENT
Particulars Plant & Equipmen Total
Gross Value as at 1st April 2016 215 215
Addition during the year - -
Deduction during the year . -
Gross Value as at 31st March 2037 2.15 215
Addition dusing the year - -
Deduction during the year - -
Gross Value as at 31st March 2018 215 2.15
Depreciation & Impairment
Depreciation as at 1st April 2016 1.52 1.52
Depreciation for the year 0.19 419
Disposal during the year - -
Depreciation as at 31st March 2017 171 171
Depreciation for the year 0.10 0.10
Disposal during the year -
Depreciation as at 31st March 2018 1.81 1.81
Net Book Value
As at 31st March 2018 0.34 0.34
As at 31st March, 2017 044 0.44
FINANCIAL ASSETS-OTHERS NOTE NO. - 5
PARTICULARS AS AT AS AT
3:.03.2018 31.03.2017
In Rupees In Rupees
2) Fixed Deposits 18.29 16.15
b} Others 0.05 0.05
TOTAL 18.34 16.20
DEFERRED TAX ASSET/{LIABILITY) 5 NOTE NO. -6
PARTICULARS AS AT AS AT
31.03.2018 31.03.2017
Unused Tax Losses/Depreciation - 0.09
Other Temprory Differences - -
Net Deferred Tax Asset/(Liability) - - 0.09
OTHER NON CURRENT ASSETS NOTENO.-7
PARTICULARS ASAT AS AT
31.03.2018 31.03.2017
In Rupees in Rupeas
{Unsecured considered good)
Capital Advances 2,423.25 2,413.25
TOTAL 2,423.25 2,413.25
CASH & CASH EQUIVALENTS NOTENO. -8
PARTICULARS ' AS AT AS AT
31.03.2018 31.03.2017
Cash in Hand 43,77 44.77
Balantes with Scheduled Banks 0.81 191
: TOTAL 44.58 46.68
OTHER CURRENT ASSETS NOTE NO. -9
PARTICULARS AS AT AS AT
31.03.2018 31.03.2017
(Unsecured, considered good) ’ :
Advances to Suppliers 6.12 647
Qthers 276.17 276.17
s ---TOTAL .- 282.09 ..282.64




EQUITY SHARE CAPITAL

NOTE NO. - 10

PARTICULARS ASAT AS AT
31.03.2018 31.03.2017
(a) Authorised )
10,000,000 Equity Shares 1,000.00 1,000.00
{b) Issued,Subscribed & Paid up
4,139,050 Equity Shares fully paid up. '413.91 413,91
413.91 413.91
{c) Par Value per Share 1s Rs, 10/-
{d) Reconciliation of the number of equity shares outstanding
As at 31st March, 2018 As at 315t March, 2017
Shares Amount Shares Amount
Shares outstanding at the beginning of the year 4,139,050 413.91 4,139,050 413,91
Add: Addition during the year - - - -
4,138,050 41391 4,139,050 413.91
Less: Deduction during the year - - . .
Shares outstanding at the end of the year 4,138,050 413,91 4,139,050 413.91
(e) Shares in the company held by each shareholder holding more than 5% shares
{i) SEL Textiles Ltd. {Holding Company} i 97.63%
OTHER EQUITY NOTE NO. - 11
PARTICULARS AS AT AS AT
. 31.03.2018 31.03.2017
{a) Securitles Premium Reserve -
Opening Balance 3,636.90 3,636.90
Add: Addition during the year . -
’ 3,636.90 3,636.90
Less: Deduction during the year .- -
3,636.90 3,636.90
{b) Retained Earnings
Opening Balance 9.99 .64
Add: Addition during the year 0.32 0.35
. 10.31 5.99
Less: Deduction during the year - -
10.31 9.99
{b) Other Comprehensive Income
Opening Balance {0.01} . {0.01)
Add: Addition during the year - -
’ (0.01} {0.01)
Less: Deduction during the year {0.01) -
- {0.01}
TOTAL 3,647.21 3,646.88
OTHER CURRENT LIABILITIES NOTE NOQ. -12
PARTICULARS AS AT ASAT
31.03.2018 31.03.2017
Others 10.55 0.20
TOTAL 10.55 0.20
OTHER INCOME . NOTE NO.-13
PARTICULARS CURRENT YEAR | PREVIOUS YEAR
Others - 0.01
Interest 2.00 1,94
. TOTAL 2.00 1.95
-~ EMPLOYEE BENEFIT-EXPENSE - - o - e - NOTENOD. 14 -~
_| PARTICULARS | CURRENT YEAR | PREVIOUS YEAR
Salaries & Other Allowances 1.00 1.05
Staff & Labour Welfare . -
TOTAL 1.00 1.05
FINANCIAL EXPENSES NOTE NO, - 15
PARTICULARS CURRENT YEAR | PREVIOUS YEAR
Bank Charges .02 0.02
TOTAL 0.02 .02




DEPRECIATION & AMORTIZATION EXPENSES

NQTENO. - 16

PARTICULARS CURRENT YEAR | PREVIOUS YEAR
Depreciation of Tangible Assets 0.10 |’ 019
TOTAL 0.10 (.19
OTHER EXPENSES NOTE NQ. - 17
PARTICULARS CURRENT YEAR [ PREVIOUS YEAR
Fees & Taxes 0.01 0.05
Legal & Professional Charges 0.19 0.06
Auditers’ Remuneration
Audit Fae 0.05 0.05
TOTAL 0.25 0.16
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NOTES TO IND AS FINANCIAL STATEMENTS

1. Corporate Information
Silverline Corporation Limited is a public company incorporated in India under the provisions of the Companies

Act, 1956. Company has not started its manufacturing operations as on 31.03.2018. The registered Office of the
company is located.at 274, G.T.Road, Dhandari Khurd, Ludhiana, Punjab.

2. Significant Accounting Policies
2.1 Basis of Preparation

These financial statements are prepared in accordance with Indian Accounting Standards {Ind AS) under the
historical cost convention on the accrual basis except for certain financial instruments which are measured at fair
values, the provisions of the Companies Act , 2013 {"Act') {to the extent notified, The Ind AS are prescribed under
Section 133 of the Act read with Rule 3 of the Companles (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standards) Amendment Rules, 2016. '

Effective Aprill, 2016, the Company has adopted Ind AS standards in accordance with IndAS101 First time
adoption of Indian Accounting Standards, with April 1, 2015 as the transition date. The transition was carried out
from Indian Accounting Principles generally accepted in India as prescribed under Section 133 of the Act, read
with Rule 7 of the Companies {Accounts} Rules, 2014 {indian GAAP), which was the previous GAAP.

Accounting policies have been consistently applied except where a newly issued accou.nting standard is initially
adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in
use.

The financial statements are presented in Indian Rupees ("INR") and all values are rounded to the nearest lakhs,
except otherwise indicated. ' : ) '

2.2 Use of Estimates

The preparation of the financial statements in conformity with ind AS requires management to make estimates,
judgments and assumptions, These estimates, judgments and assumptions affect the application of accounting
policies and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at
the date of the financial statements and reported amounts of revenues and expenses during the pericad.
Application of accounting policies that require critical accounting estimates involving complex and subjective
judgments and the use of assumptions in these financial statements. Accounting estimates could change from
period to period. Actual results could differ from those estimates. Appropriate changes in estimates are made as
management becomes aware of changes in circumstances surrounding the estimates, Changes in estimates are
reflected in the financial statements in the peried in which changes are made and, if material, their effects are
disclosed in the notes to the financial statements.

2.3 Revenue Recognition:

Sale of goods
Revenue from sale of goods is recognised, when all significant risks and rewards are transferred to the buyer,
as per the terms of the contracts and no significant uncertainty exists regarding the amount of the
consideration that will be derived from the sale of goods. It also includes excise duty and price variations based

- on the contractual agreements and excludes value added tax/sales tax/goods & services tax. It is measured at
fair value of consideration received or receivable, net of returns and allowances, trade discounts and volume
rebates.’

Interestincome _ . S _ :
Interest Income is recognized on a time proportion basis taking into account the amount outstanding and the
rate applicable.

2.4 Property, Plant and Equipment
Property, plant and equipment & Capital Work in Progress are stated at cost, less accumulated depreciation and
accumuiated impairment losses, if any. Costs directly attributable to acquisition are-capitalized until the property,
plant and equipment are ready for use, as intended by the management. The present value of the expected cost
for the decommissioning of the asset after its use isd teddn the cost of the respective asset if the recognition
criteria for a provision are met. :
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. The assets" residual values, useful lives and methods of depreciation are reviewed at each financial year end and
adjusted prospectively if appropriate.

Depreciation on the property, plant and equipment is provided over the useful life of assets as specified in
Schedule It to the Companies Act, 2013. Property, plant and equipment which are added / disposed off during the
year, depreciation is provided on pro-rata basis with reference to the month of addition/deietion. The company
depreciates property, plant and equipment over their estimated useful lives using the straight-line method.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is
classified as capital advances under other non-current assets and the cost of assets not put to use before such date

- are disclosed under ‘Capital work-in-progress’. Subseguent expenditures relating to property, plant and equipment
is capitalized only when it is probable that future economic benefits associated with these will flow to the company
and the cost of the item can be measured reliably. Repairs and maintenance costs are recognized in net profit or
net loss in the Statement of Profit and Loss when incurred. The cost and related accumulated depreciation are
eliminated from the financial statements upon sale or retirement of the asset and the resuitant gains or losses are
recognized in the Statement of Profit and Loss. Assets to be disposed off are reported at the lower of the carrying
value or the fair value less cost to sell

2.5 Employee Benefits .
All employee benefits payable wholly within twelve months rendering services are classified as short term

employee benefits. Benefits such as salarles, wages, short-term compensated absences, performance
incentives etc., and the expected cost of bonus, ex-gratia are recognised during the period in which th
employee renders related service. :

2.6 Accounting for Taxes on Income
Current Tax: Current Tax is determined as the amount of tax payable In respect of taxable income for the

period after considering tax allowances & exemptions.

Deferred Tax: Deferred tax assets and labilities arising on account of timing difference and 'which are
capable of reversal in subsequent periods, are recognized using the tax rates and tax laws that have been
enacted or substantively enacted as on the Bafance Sheet date. Deferred Tax Assets are recognized and
carried forward only if there is a virtual certainty that they will be realized and are reviewed for the
appropriateness of their respective carrying values at each Balance Sheet date.

2.7  Impairment of Non Financial Assets
The carrying values of assets/cash generating units at each balance sheet date are reviewed for
impairment. If any indication of impairment exists, the recoverable amount of such assets is estimated and
impairment is recognised, if the carrying amount of these assets exceeds their recoverable amount. The
recoverable amount is the greater of the net selling price and their value in use. Value in use is arrived at by
discounting the future cash flows to their present value based on an appropriate-discount factor. When
there is indication that an impairment loss recognised for an asset in earlier accounting periods no longer
exists or may have decreased such reversal of impairment loss is recognised in the statement of profit and

loss.,

2.8 Cash and cash equivalents
Cash and cash equivalents in the statement of financial position include cash in hand and at bank and short-

term deposits with original maturity period of three months or less.

2.8 Provisions and Contingent Liabilities & Contingent Assets
---—Contingent Liabilities - - ~ — -~ -~ o e e o s e et e e
~--(a)---Provisions are -recognized--for- liabilities that--can- be- determined-by- using- a ‘substantial - degree of -+ -
estimation, if; : :
{i) - The company has a present obligation as a result of a past event;
(i) A probable outflow of resources embodying economic benefits is expected to settle the obligation;
.and :
{iii) The amount of the obligation can be reliably estimated
{(b) Contingent liability is disclosed in the case of:
(i} apresent obligation arising from a past event when it is not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation or
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(i) a possible obligation, unless the probability of outflow of resources embodying economic benefits

is remote.

Contingent Assets
Where an inflow if economic benefit is probable, an entity shall disclose a brief description of the nature of

the contingent assets at the end of reporting period, and, where practicable, an estimate of their of effect,
measured using the principles set out as per provisions,

2.10 Earnings per share: -
Basic earning per share is computed by dividing the net profit from the continuing operations attributabie

to equity shareholders by the weighted average number of shares outstanding during the period. Diluted -

earning per share is computed by taking into account the aggregate of the weighted average numbers of
equity shares outstanding during the perlod . :

2.11 Financial instruments:

{i} Financial assets: _

Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial
asset. Financial assets are classified, at initial recognition, as financial assets measured at fair value or as

financial assets measured at amortized cost.

Subsequent measurement

For purposes of subsequent measurement financial assets are classified in two broad categories:
- Financial assets at fair value
- Financial assets at amortized cost

Where assets are measured at fair value, gains and losses are efther recognised entirely in the statement

of profit and loss (i.e. fair value through profit or loss), or recognised in other comprehensive income (i.e.
fair value through other comprehensive income).

A financial asset that meets the following two ‘conditions is measured at amortized cost (net of any write
down for impairment} unless the asset is designated at fair value through profit or loss under the fair value

option.

- Business model test: The objective of the Company's business model is to hold the financial asset to collect
the contractual cash flows (rather than to sell the instrument prior to its contractual maturity to realize its
fair value changes).

- Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.

A financial asset that meets the following two conditions is measured at fair value through other
comprehensive income unless the asset is designated at fair value through profit or loss under the fair
value option.

- Business model test: The financial asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets.

- Cash flow charactenstlcs test; The contractual terms of the financial asset give rise on specufsed dates to

o cash flows that are solely payments of pnncxpa! and |nterest on the prmCIpal amount outstandlng

Even if an instrument rmeets the two requirements to be measured at amortized cost or fair value through
other comprehensive income; a financial asset is measured at fair value through profit or loss if doing so
eliminates or significantly reduces a measurement or recognition inconsistency (sometimes referred to as
an “accounting mismatch”) that would otherwise arise from measuring assets or liabilities or recognizing
the gains and losses on them on different bases.

e through profit or Ioss

All other financial asset is measure ey
&,
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All equity investments are measured at fair value in the balance sheet, with value changes recognised in the
statement of profit and loss, except for those equity investments for which the entity has elected to present

value changes in "other comprehensive income".

If an equity investmnent is not held for trading, an irrevocable election is made at initial recognition to
measure it at fair value through other comprehensive income with only dividend-i income recognised in the

statement of profit and loss.

Derecognition: A financial asset {or, where applicable, a part of a financial asset or part of a group of
similar financial assets) is primarily derecognized {i.e. removed from the Company’s statement of financial

position) when:
- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an. obligation
to pay the received cash flows in full without material delay to a third party under a "pass-through"

arrangement and either;
(a) the Company has transferred éubstantially all the risks and rewards of the asset, or

(b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, It evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred contral of the asset, the Company continues to recognize the transferred asset to the extent of
the Company’s continuing involvement. In that case, the Company also recognizes an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations
that the Company has ratained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the ong:nal carrying amount of the asset and the maximum amount of con5|deratlon that the
Company could be required to repay. .

{(ii) Financial liabilities:
Initial recognition and measurement
All financial liabilities are recognised initfally at fair value and, in the case of loans and borrowings and

payables, net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, and redeemable preference shares.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at
the initial date of recognition and only if the criteria in Ind AS 109 are satisfied.

Derecogmtlon. A financial I|ab|I|ty is derecognized when the obligation under the Ilablllty is dlscharged or'
“'cancelled or expires. When an existing - financial liability is replaced by ancther from the same lender on’

substantially different terms, or the terms of an existing liability are substantially modified, such an exchange

or modification is treated as the derecognition of the original liability and the recognition of a new liability.

The difference in the respective carrying amounts is recognised in the statement of profit and loss.

2,12 Cash flow statement
The cash flow statement is prepared in accordance with the indian Accounting Standard {ind AS)}~7
“Statement of Cash flows” using the ind od for operating activities.

v

on
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3.

_ future taxable profit.

Significant accounting judgments, estimates and assumptions

The preparation of financial statements in conformity with Ind AS requires management-to make certain
critical accounting estimates and assumptions that affect the reported amounts of assets and liabilities and
the disclosure of contingent assets and fiabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period.

The principal accounting policies adopted by the Company in the financial statements are as set out above.
The application of a number of these policies requires the Company to use a variety of estimation
techniques and apply judgement to best reflect the substance of underlying transactions.

The Company has determined that 2 number of its accounting policies can be considered significant, in
terms of the management judgement that has been required to determine the various assumptions
underpinning their application in the financial statements presented which, under different conditions,
could lead to material differences in these statements. The actual results may differ from the judgements,
estimates and ‘assumptions made by the management and will seldom equal the estimated results.

Judgements
The following are significant management judgements in applying the accounting policies of the Company
that have the most significant effect on the financial statements.

Deferred Tax Assets: The assessment of the probability of future taxable income in which deferred tax
assets  can be utilized is based on the Company’s forecast, which is adjusted for significant non-taxable
income and expenses, and specific limits to the use of any unused tax loss or credit. The tax rules in India in
which the Company operates are also carefully taken into consideration. !f a positive forecast of taxable
income indicates the probable use of a deferred tax asset, especially when it can be utilized without a time
limit, that deferred tax asset is usually recognised in full, The recognition of deferred tax assets that are
subject to certain legal or economic limits or uncertainties is assessed individually by management based on
the specific facts and circumstances.’

Estimates and assumptions

The preparation of financial statements involves estimates and assumptions that affect the reported
amount of assets, liabilities, disclosure of contingent liabilities at the date of financial statements and the
reported amount of revenues and expenses for the reporting period. Specifically, the Company estimates
the uncollectability of accounts receivable by analyzing historical payment patterns, - customer
concentrations, customer credit-worthiness and current economic trends. If the financial condition of a
customer deteriorates, additional allowances may be required. Similarly, the Company provides for
inventory obsolescence and inventories with carrying values in excess of net realizable value based on
assessment of the future demand, market conditions and specific inventory management initiatives. If
market conditioris and actual demands are less favorable than the Company’s estimates, additional
inventory provisions may be required. In all cases inventory is carried at the lower of historical cost and net
realizable value.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
statement of financial position date, that have a significant risk of causing material adjustments to the

carrying amounts of assets and liabilities within the next financial year are discussed below:

i) Recoverabllity of deferred tax assets: The recognition of deferred tax assets requires assessment of

i) Estimation of fair value of fina es: while preparin

" statements the Company makes estimates and assumptions that affect the reported amount of financial

assets and financial fiabilities,




SILVERLINE CORPORATION LIMITED ' - . 20178

" 18. The related party disclosure in accordance with Indian Accounting Standard {Ind AS)-24 “Related Party”
issued by the institute of Chartered Accountants of India is given below:

Sr. No. Name of the refated party Relationship
1 M/s. SEL Manufacturing Co. Ltd. Ultimate Holding Company
2 - M/s. SEL Textiles Limited Holding Company
3 Mr. R.S. Saluja
' Mr. Neeraj Saluja Key Management personnel

Mr. Dhiraj Saluja
Mr. Navneet Gupta

Mr. V. k. Goyal .

4 M/s. Shiv Narayan Investments Pvt. Ltd. Enterprises over which key
M/s. Saluja International management  personnel  and
M/s. SEL Aviation Pvt, Ltd. relatives of such personnel are
M/s. Rythm Textiles & Apparels Park Ltd. * | able to exercise significant
M/s. SE Exports influence

5 Mrs. Sneh Lata Saluja
Mrs. Ritu Saluja S Relatives of KMP

Mrs. Reema Saluja

19. Earnings Per Share
The calculation of Earnings per Share as disclosed in the statement of Profit & Loss has been in accordance

with Indian Accounting Standard (Ind AS})-33 on “Earning per Share”. A statement on celculation of Basic &
Diluted EPS is as under:

Particulars Unit March 31, March 31,
] 2018 2017

Face value of equity shares Rs. 10 10
Weighted average number of equity shares outstanding Nos. 4,139,050 4,139,050
Profit/{Loss) for the year {continuing operations) Lakhs 0.33 0.35
Weighted average earnings per shares (basic and diluted} Rs. 0.01 0.01
Profit/(Loss) for the year (Discontinued operations) Lakhs - -
Weighted average earnings per shares (basic and diluted) | Rs. - -
(Discontinued operations)

Profit/{Loss) for the year (total operations), takhs 0.33 0.35
Weighted average earnings per shares {basic and diluted) Rs. 0.01 .0.01

20. In opinion of the board, all the current assets, loans & advances have the value on realization in the
ordinary course of business at'least equal to amount at which they are stated.

21. Financial Risk Management
The management of the company set out the company’s overall business strategies and its risk management
policy. The Company's overall financial risk management program seeks to minimize potential adverse
effects on the financial performance of the company. The company policies include financial risk
management policies covering specific areas, such as market risk {including interest risk, liquidity risk and
credit risk). Periodic reviews are undertaken to ensure that the company’s policy guidelines are complled
with. '

- There has-been no change to the company’s-exposure to the-financial risks-or the manner in-which-it- - -

manages and measures the risk. The company is exposed to the following risks related to financial
instruments. The company has not framed formal risk management policies; however, the risks are
menitored by management on a continuous basis. The company does not enter intc or trade in financial
instruments, investment in securities, including derivative financial instruments, for speculative or risk

management purposes.

ACCOUNTANTS / -
Mo, 091676
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a) Liquidity risk management

The company's principal sources of liquidity are cash and cash equivalents and the cash flow that is
generated from operations. The company has no outstanding bank borrowings. The company believes that
the working capital is sufficient to meet its current requirements. Accordingly, no fliquidity risk is perceived.
The company manages liquidity risk by maintaining adequate reserves, continucusly monitoring forecast
and actual cash flows and matching the maturity profiles of financial assets and liabilities.

-b) Credit Risk Management
Credit risk refers to the risk that the counterparty will default on its contractual obligations resulting in
financial loss to the company. Credit risk ‘has always been managed by the company through credit
approvals, establishing credit limits and continuously monitoring the credit worthiness of customers to
which the company grants credit terms in the normal course of business. On account of adoption of ind AS
109, the company uses expected credit loss model to assess the impairment loss or gain.

With respect to credit risk arising from the other financial assets of the company, including cash and cash
equivalents, the Company’s exposure to credit risk arises from default of the counterparty, with a maximum
exposure equal to the carrying amount of these instruments.

. €) Capital risk management
The Company’s objectives when managing capital is to safeguard the Company's ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital. The director’s policy is to maintain a
strong capital base so as to maintain investor, creditor and market confidence and to sustain future

development of the business.

Consistent with others in the industry, the Company monitors capital on the basis of the gearing ratio. This
ratio is calculated as net debt divided by total capital. Net debt is calculated as total liabilities less Cash at
Bank. The Company manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. ’

No Changes were made in the objectives, policies or processes during the years ended 315t March 2018 and
31st March 2017. )

22. According to tHe information and explanatibn given by the management, Company has no
Contingent liability to be provided for,

23, The figures of the previous year has been rearranged and/ or regrouped wherever considered necessary to
facilitate comparison. '

FOR DINESH MEHTANI & CO., : FOR AND ON BEHALF OF THE BOARD OF
SILVERLINE CORPORATION LIMITED

{(NEERAT SALUJA} AVNEET GUPTA)
DIRECTOR DIRECTOR
DIN: 00871939 DIN: 02122420

PLACE: LUDHIANA
Date: 27.06.2018




: Pindi Street, Ludhiana.
DINESH MEHTANI s co' . 32?32:1515&1 givillﬂjt:]spital Road, Ludhiana.

CHARTERED ACCOUN TANT Phone: +91-161-2225785, Mobile: 98151-00355
E-mail: mehtanidinesh_1 969@yahoo.co.in

INDEPENDENT AUDITOR’S REPORT

To the Members of Silverline Corporation Limited

Report on the Standalone ind AS Financiai Statements

We have audited the accompanying ind AS financial statements of Silverline Corporation Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2618, and the Statement of Profit and Loss,
the Cash Flow Statement for the year then ended and a summary of significant accounting policies and other
explanatory information {hereinafter referred to as “Standalone ind £5 financial statements”),.

Management's Responsibility for the Standalone Ind AS Financia] Statements
The Company’s Board of Directors is responsible for the matter stated in Section 134(5) of the Companies
Act, 2013 (“the Act”} with respect.to preparation of these Standalone Ind AS financial statements that give a

irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that Were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and Presentation of the Standalone ind AS financial
Statements that give a true and fair view and are free from material misstaternent, whether due to fraud or

Auditor's Responsibility

Our responsibility is to €xpress an opinion on these standalone Ind AS financial statements based on our”
audit. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the Rules

made thereunder. .

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requiren-ents and plan and perform the audit
to obtain reasonable assurance about whether the Standalone Ind AS finzncial statements are free from
material misstatement. ’

An audit involves performing procedures to obtain audit evidencé aobout the amounts and the diéclosures in
the Standalone Ind AS financial statements. The procedures seleciod depend on the auditor's judgment,
inciuding the assessment of the risks of materiaj misstatement of the Standalone ind AS financial

statements, whether due to fraud or error. In making those risk assassments, the auditor considers internal

financial contro! relevant to the Company’s preparation of the Standalene ind-AS financial statements that
Bivea-true and fair vieiy in order to design audit procedures that are appropriate in the circumstances, An

~audit also includes evaluating the appropriateness of the accounting p.nlicies used and the reasonableness of

the accounting estimates made by the Company’s Directors, as well as evaluating the overal presentation of
the Standalone Ind AS financial statements, '

We believe that the audit evidence we hé\_re obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Standalone Ind AS financial statements,




Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2018 and its profit and its cash flows for the

year ended on that date,

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms.of sub-section {11) of section 143 of the Act, we give in the Annexure A, a

' statement on the matters specified in the paragraph 3 and 4 of the order.

As required by Section 143 (3) of the Act, we report that:

. we have sought and obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purpose of our audit;

. in our opinion proper books of account as required by law have been kept by the Company so far as

appears from our examination of those books and proper returns adequate for the purpose of our audit.

the Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement dealt with by this Report
are in agreement with the books of account.

in our opinion, the aforesaid Standalone Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Companies Act, 2013, read with Rule 7 of the Companies
{Accounts) Rules, 2014,

‘on the basis of written representations received from the directors as on March 31, 2018, and taken on

record by the Board of Directors, none of the directors is disqualified as on March 31, 2018, from being
appointed as a director in terms of Section 164 (2) of the Companies Act, 2013;

with respect to the adeguacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure B”; and

- With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of

the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us: ' '

The Company does not have ariy pending litigation which would impact its financial position.
The Company did not have any fong term contracts including derivative contracts for which there

were any material foreseeable losses;
There were no amounts which were required to be transferred, to the Investor Education and

Protection Fund by the Company.

< & Dinesh Kumar)
&,
OH'ANNO.: 091676

Place: Ludhiana
Dated: 27.06.2018 -




‘Annexure - A to the Auditors’ Report

The Annexure referred to in our report to the members of Silverline Corporation Limited for the year ended -
on 31st March, 2018. We report that;

(i) (a) The Company has maintained'proper records éhowing full particulars incfuding quantitative details

(ii)

{iii)

(iv)

(v)

{vi}

{vii)

R

fviii)

(b)

(c)

(@)

and situation of fixed Assets.

The Company has a regular programme of physical verification of its fixed assets by which fixed
assets are verified in a phased manner over a period of three years. In accordance with this
programme, certain fixed assets were verified during the year and no material discrepancies were
noticed on such verification.

The company has no immovable Property, Therefore the provision of the clause3 {i) (c) of the
Company {Audit Report). Order 2016 are not applicabie to the company.

-The Compaﬁy has no inventories, Theref()rg the provision of the clause3 {ii) of the Company {Audit
Report) Order 2016 are not applicable to the company.

in our opinion and according to the information and explanation given to us, the Company has not
granted any loans secured or unsecured, to the parties covered in the register maintained section
188 of the Companies Act, 2013. T

I our opinion and according to the information and explanations given to us, there are adequate
.internal control procedures commensurate with the size of the combany and the nature of its
business with regard to purchases of inventory, fixed assets and for sale of goods & services.
During the course of our audit, we have not observed any continuing failure to correct major

weaknesses in internal controls. :

The Company has not accepted deposits from the public within the meaning of Sections 73 to 76
or any other relevant provisions of the Companies Act and the rules frarned there under. No order
has been passed by the Company Law Board or National Company Law Tribunai or Reserve Bank
of India or any court or any other Tribunal.

In our opinion, since Company has no manufacturing activities, the Rules made by the Central
Government for the maintenance of Cost records under sub-section {1) of the section 148 of the
Companies Act, 2013 are not applicable to the company.,

According to the records of the company, the company is regular in depositing undisputed
statutory dues including income tax, wealth tax, provident fund, erhployees state insurance,
custom duty, sales tax, excise duty, service tax, value added tax, cess and other material
statutory dues applicable to it though there has been slight delays in few cases of income tax '
deducted at source, employee state insurance and provident fund which are not material.

According to the information and explanations given to us, there were no undisputed amounts

- payable in respect of income tax, wealth tax, provident fund, employees state insurance, custom -

duty, sales tax, excise duty, service tax, value added tax, cess and other material statutory dues in
arrears, as at 31" March, 2018 for a period of more than six months from the date they became
payable.

. In our opinion and according to the information and explanations given to Lis, the company has
not-defaulted in repayment of dues to bariks or financial institutions.




{ix)

{x)

(xii)

(xili)

{xiv)

{xv)

{xvi)

During the year, there.were no moneys raised by way of Bank Loans, initial public offer or further
public offer,

To the best of our knowledge and belief and according to the information and explanations given
to us, no material fraud on or by the Company by its officers or employees during the year was
noticed or reported, nor have we been informed of such case by the management.

In our opinion and according to the information and explanation given to us, no any managerial
remuneration being paid or provided during the year under audit.

In our opinion, the Company is not a Nidhi Company. Therefore, the brovisions of clause 3 {xii} of ’
the Companies (Auditor’s Report) Order, 2016, are not applicable to the Company.

In our opinion,'all transactions. with the related parties are in compliance with Section 177 and
188 of Companies Act, 2013 where applicable and the details have been disclosed in the
Standalone Ind AS financial statements as required by the applicable accounting standards.

According to the information and explanations given to us, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible debentures

. during the’year under review and therefore, the provisions of clause 3 (xiv) of the Companies

{Auditor’s Report) Order, 2016, are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with directors or persons connected with the
directors. "

In our opinion and according to the information and explanations given to us, the Company is not
required to be registered under Section 45-Aof the Reserve Bank of India Act, 1934, '

Place: Ludhkiana
Dated: 27.06.2018




Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 {“the Act”)

We have audited the internal financial controls over financial reporting of Silverline Corporation Limited
(“the Company”) as of 31 March 2018 in conjunction with our audit of the standalone Ind AS financial

statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based

on the internal control over financial reporting criteria established by the Company considering the essential

components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over

Financial Reporting issued by the Institute of Chartered Accountants of India ("ICAI’}. These responsibilities -
include the design, implementation and maintenance of adequate internal financial controls that were

operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to

company'’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the

accuracy and completeness of the accounting records, and the timely preparation of reliable financial

information, as required under the Companies Act, 2013. ' : ' '

Auditors’ Responsibility

Qur responsibility is to express'an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conduicted our audit in accordance with the Guidante Note on Audit of
Internal Financial Controis over Financial Reporting {the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143{10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial contraols, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporfing was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. QOur audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the

-design and operating effectiveness of internal contro! based on the assessed risk. The procedures selected

depend on the auditor's judgment, including the assessment .of the risks of material misstatement of the
Standalone Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Standalone Ind AS financial
statements for external purposes in accordance with generally accepted accounting principles. A company's

internal financial control over financial reporting includes those policies and procedures_that (1) pertain.to. ... ..
" the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and .
“dispositions of the assets of the company; {2) provide reasonable assurance that transactions are recorded

as necessary to permit preparation of Standalone Ind AS financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use,.or disposition-of the
company's assets that could have a material effect on the Stand e Ind AS financial statements,




Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper managemeént override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internai financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the p:oIicies or procedures may deteriorate.

QOpinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2018, based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal contro! stated in the Guidance Note on Audit

of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of

_India.

Place: Ludhiana
Dated: 27.06.2018




SEL AVIATION PRIVATE LIMITED

BALANCE SHEET AS AT 315T MARCH, 2018

{Rs. in Lakhs)

PARTICULARS

NOTE NO.

ASAT
31.03.2018

AS AT
31.03.2017

ASSETS
{1) Non Current Assets
{a) Property, Plant and Equipment
{b} Capital Work in Progress
{c) Investment Property
{d} Goodwill
{e} Other Intangible Assets
{f) Intangible Assets under Development
{g) Biotogical Assets Other Than Bearer Plants
{h) Financial Assets
{i) Investments
(li) Trade: Receivable
{iii) Loans
- (iv) Others
{i) Deferred Tax Assets {Net)
{j} Other Non-Current Assets

{2) Current Assets
{a} Inventories
{b) Financial Assets
[i) Current Investments
{if) Trade Receivables
{iii) Cash & Cash Equivalents
{iv) Bank Balances other than {iii} above
{v) loans
{vi) Others
{c) Current Tax Assets [Net}
{d) Other Current Assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

{a} Equity Share Capital
(b} Other Equity

LIABILITIES
[1) Non-Current Liabilities
{a) Financial Liabilities
{i} Borrowings
{ii} Trade Payables )
{iii) Other Financial Liabilites
{b) Provisions
{¢) Deferred Tax Liabilities {Net)
{d) Other Non-Current Liabilities

(2) Current Liabilities ™ 7
{a) Financial Liabilities
(i} Borrowings

{ii} Trade Payables

{iii} Other Finantial Lizbilities
(b} Other Current Liabilities
{c} Provisions
(d} Current Tax Liabilities(Net} -

TOTAL EQUITY & LIABILITIES

10

11

12

5.29
16.45

3.64
14.87

824.40

1,128.09

409.00
183.15

13.93

218.32

405.00
54239

11.00

165.70

824.40

1,128.09

See accompanying notes to the financial statements

the Balance Sheet refarred to in our report of even date,

For and on the behalf of Board of Directors

of SEL Aviation Private Limited

:ﬁk&\:\g -

(R SSaluja} - {NeerafSaluja) - —
Director Director ’
DIN: 02145051 DEN: 00871932

Place: Ludhiana
_ . bated: 27.06.2018




. | SEL AVIATION PRIVATE LIMITED
i ) ) STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 315T MARCH, 2018

! . _ {Rs. in Lakhs) -
! PARTICULARS NOTE NO. CURRENT YEAR PREVIOUS YEAR
i I. Revenue From Dperations . . 13 85.11 68.86
i " | 1. Other Income . © 14 0.01 -
1It, Total Income {I+(1) - 85.12 68.86

IV, Expenses :
Cost of Materials Consumed . - -
Purchases of Stack-in-Trade - -
Changes in Inventories of Finished Goods, Work in Progress and Stock in Trade - -

Employee Benefits Expense . 15 35.23 22.44
Finance Cost 16_ 0.02 0.08
Depreciation and Amortization Expense 17 55.51 55.51
Other Expense 18 | 1oave 11B.36
Total Expenses [IV) ' 195.53 196.40

V. Profitf{Lass) Before Exceptional Items And Tax {I-1v) {110.40) {127.54)

VI. Exceptional ltems . - -

V1. Profit/[Loss) Befora Tax {V-Vi) ) {110.40) {127.54)

VI Tax Expense
a} Deferred Tax . . 5oasg | - {38.64)

IX. Profit/{Loss} for the period from Continuing Operatlons (VII-VI1} . {614.99) {88.89}

¥. Profit/(Loss) from Discentinued Qperations . - -

X1. Tax Expense of Discontinued Operations : - . -
Xl Profitf{Loss) from Discontinuing Operations (After Tax) (X-X1} : - -
Xl Profit/{Loss) for the period {IX+X11) (614.99) (88.89)

XIV. Other Comprehénsive income
. Af{i) items that wilt net be reclassified to Profit or Loss - -
{ii} Income Tax relating to ltems that will not be reclassified to Profit or Loss - -

B {i) ftems that will be reclassified to Profit or Loss ' - -

{if) Income Tax relating to ltems that will ba reclassified to Profit or Lass - -

XV, Total Comprehensive Income for the Period {XI11+X1V) (614.99) {88.89)
XVI. Earning per Equity Share (for Continuing Cperations) {Rs.)} Fal
1) Basic {15.04) {2.17)
e 2)DilGted < e e e Chsea) L ant
XViL. Earning per Equity Share {for Discontinued Operations} {Rs.) - '
1) Basic . - .-
2} Dituted . ' - : -
XVINl, Earning per Equity Share (for Discontinued & Continuing Qperations) {Rs.) 21 .
1) Basic . ) {15.04} 21m
2) Diluted {15.04} {217

See accompanying notes to the financial statements

For and on the behalf of Board of Directors
is is the Profit & Loss Statement referred to in our report of even date. of SEL Aviation Private Limited

— T e e /@a
(RSSaluja) - - . .. (NeerajSaluja)

.....Dlrector__ ctor
DIN: 01145051 8371939

={ CHARTERED
S accountants) &

Dated: 27.06.2018




SEL AVIATION PRIVATE LIMITED

- CASH FLOW STATEMENT FOR THE YEAR ENBED 31ST MARCH, 2018

Particulars

Cash Flow from Operating Activities

Net Profit before Taxes & Extraordinary ltems

Adjustments for Non Cash Items:
Depreciation and Amortisation Expenses

Adjustments for Changes in Working Capital:
Decrease/{increase) in Other Current Assets
. Decrease/(Increase) in Current Tax Assets
Decrease/(Increase) In Trade Receivable
{Decrease)/Increase in Trade Payables
{Decrease)/Increase in Other Current Liabilities
Cash Generation from Qperations
Taxes Paid
et Cash from Operating Activities

Cash Flows from Investing Activities

Net Cash Flows from Investing Activities

Cash Flows from Financing Activities

Net Cash Flows from Financing Activities

Net Incr_ease/(Decrease) in Cash & Cash Equivalent

Cash & Cash Equivalents - Opening Balance
Cash & Cash Equivalents - Closing Balance

{Rs. In Lakhs}
31.03.2018 31.03.2017
(110.40) (127.54)
55.51 o 55.51
{1.58) {1.52)
(1.65) {1.59}
- 274
2.93 10.91
52.61 . 52.31 61.84 72.38
12.58) 0.36
(2.58) . 0.36
(2.58) T 0.36
- 9.86 9.50
7.28 9.86

This is the Cash Flow Statement referred to in our

Place; Ludhiana
Dated: 27.06.2018

For and on the behalf of Board of Directors
-+ -of SEL Aviation Private Limited -~ -~ ~ -~

R S Saluja Neer% !a!uja

Director Director
DIN: 01145051 DIN: 00871939
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PROPERTY, PLANT AND EQUIPMENT

NOTE NO.-4

Particulars Plant & Equipments Total
Gross Value as at 1st April 2016 1,200.59 1,200.59
Addition during the year - -
Deduction during the year - -
Gross Yalue as at 315t March 2017 1,200.59 1,200.59
Addition during the yaar - -
Deduction during the year - -
Gross Value as at 31st March 2018 1,200.59 1,200.59
Depreciation & Impairment
Depreciation as at 1st April 2016 294.19 294.19
Depreciation for the year 55.51 55.51
Disposal during the year - -
Depreciation as at 31st March 2017 349.70 349,70
Depreciation for the year 55.51 55.51
Disposal during the year -
Depreciation as at 31st March 2018 405.21 405.21
Net Book Value )
As at 31st March 2018 795.38 795.38
As at 31st March, 2017 850.89 850.89
DEFERRED TAX ASSETI(LIAB]EIT.Y) NOTE NO. -5
PARTICULARS ASAT AS AT
31.03.2018 31.03.2017
Unused Tax Losses/Depreciation - 248.63
Other Temprosy Differences - 0.20
Net Deferred Tax Assetf(Liability) - 248.84
CASH & CASH EQUIVALENTS i NOTE.NO. -6
PARTICULARS ASAT ASAT
] 31.03.2018 31.03.2017
Cash in Hand in 274
Balances with Scheduled Banks 2.97 7.12
8alances with Scheduled Banks {tn Fixed Deposits) 1.00 -
TOTAL 7.28 9.86
CURRENT TAX ASSETS {NET}) NOTE NO.-7
PARTICULARS AS AT AS AT
31.03.2018 31.03.2017
Prepaid Taxes 529 3.64
TOTAL 5.29 3.64
OTHER CURRENT ASSETS NOTE NO. - 8
PARTICULARS AS AT AS AT
. 31.03.2018 31.03.2017
{Unsecured, considered good)]
Advances to Suppliers 15.28 . 14.00
Statutory Dues & Taxes 0.91 -
Qthers 0.27 0.87
16.45 14.87




|
{
i

NOTENO. -9

EQUITY SHARE CAPITAL
PARTICULARS AS AT ASAT
31.03.2018 31.03.2017
{a} Authorised
15,000,000 Equity Shares 41,500.00 1,500.00
{b} Issued,Subscribed & Paid up
4,090,000 Equity Shares fully paid up. 409.00 409.00
409.00 409.00
[c) Par Value per Share is Rs. 10/-
{d} Reconciliation of the number of equity.shares outstanding
As at 31st March, 2018 As at 31st March, 2017
Shares Amount Shares Amount
Shares outstanding at the beginning of the year 4,690,000 409.00 4,090,000 '409.00
Add: Addition during the year - - - -
4,090,000 A409.00 4,090,000 409.00
1ess; Deduction during the year - - - -
Shares outstanding at the end of the year . 4,490,000 409.00 4,090,000 408.00
{e} Shares in the company held by each shareholder holding mere than 5% shares
[i) SEL Manufacturing Co. Lid. (Holding Company) 97.54%
OTHER EQUITY NOTE NO. - 10
PARTICULARS AS AT AS AT
31.03.2018 31.03.2017.
() Securities Premium Reserve
Opening Balance 1,037.54 1,037.54
Add: Addition during the year - -
1,037.54 1,037.54
Less: Deduction during the year - .
1,037.54 1,037.54
{b} Retalned Earnings
Opening Balance {239.40) {150.51)
Add: Addition during the year {614.99) {88.89)
. {854.40) {239.40)
Less: Deduction during the year - - .
: {854.40) {239.40)
{c) Other Comprehensive Income i
Opening Balance {255.75) -
Add: Addition during the year - [255,75)
(255.75) [255.75}
Less: Deduction during the year (255.75} -
- (255.75}
TOTAL 183.15 532.39
TRADE PAYABLES NOTE NO. - 11
PARTICULARS AS AT ASAT
31.03.2018 31.03.2017
Trade Payables 13.93 11.00
TOTAL 13.93 11.00
OTHER CURRENT LIABILITIES NOTE NO, - 12
PART[CULARS AS AT ASAT
31.03.2018 31,03.2017
Statutory Dues & Taxes 0.60 0.28
Employees Benefits 4.88 291
Others 212.83 162.51
TOTAL 218.32 165,70




NOTENO.-13

REVENUE FROM OPERATIONS
PARTICULARS CURRENT YEAR PREVIQUS YEAR
Air Fare 85.11 ' 68.86
TOTAL 85.11 68.86
OTHER INCOME NOTE NO. - 14
PARTICULARS CURRENT YEAR PREVIOUS YEAR
Interast 0.01 -
TOTAL 0.01 -
EMPLOYEE BENEFIT EXPENSE NOTENO. -15
PARTICULARS CURRENT YEAR PREVIOUS YEAR
Salaries & Other Allowances 34.80 20.35
Staff & Labour Welfare 043 2.09
. TOTAL 35.23 22.44
FINANCIAL EXPENSES NOTE NO. - 16
PARTICULARS CURRENT YEAR PREVIOUS YEAR
Bank Charges 0.02 0.08
TOTAL 0.02 0.08
DEPRECIATION 8 AMORTIZATION EXPENSES NOTE NO. - 17
PARTICULARS CURRENT YEAR PREVIOUS YEAR
Depreciation of Tangible Assets 55.51 55.51
TOTAL 55.51 55.51
OTHER EXPENSES - NOTE NO. - 18
PARTICULARS CURRENT YEAR PREVIOUS YEAR
Air Craft Maintanenace 94.79 104.18
Printing & Staticnery 0.06 -
Insurance ‘241 2.79
Fees & Taxes 4.51 0.25
Legal & Professional Charges 174 0.60
Auditors' Remuneration
Audit Fee 0.10 0.10
Rent 0.30 0.55
Travelling & Conveyance 0.86 o.86
Miscellaneous Expenses - 0.03
: TOTAL 104.76 118.36
,—/"_.-—"‘-T::-
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SEL-AVIATION PRIVATE LIMITED _ g 207-18

2.2

2.3

2.4

-Ludhiana, Punjab.

--valuation technigues;

NOQTES TO IND AS FINANCIAL STATEMENTS

Corporate Information :

SEL Aviation Private Limited (the Company) is a private limited company incorporated in India under
the provisions of the Companies Act, applicable in India. The Company is engaged in the business of
aviation sector. The registered office of the company is located at 274, G.T.Road, Dhandari Khurd,

Significant Accounting Policies

Basis of Preparation

These financial statements are prepared in accordance with Indian Accounting Standards (Ind AS)
under the historical cost convention on the accrual basis except for certain financial instruments which
are measured at fair values, the provisions of the. Companies Act, 2013 (‘Act') (to the extent notified.
The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules,
2016. ;

Effective April1, 2016, the Company has adopted the Ind AS standards and the adoption was carried
out in accordance with IndAS101-First time adoption of Indian Accounting Standards, with April 1, 2015
as the transition date. The transition was carried out from Indian Accounting Principles generally
accepted in India as prescribed under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 {IGAAP), which was the previous GAAP.

- Accounting policies have been consistently applied except where a newly issued accounting standard is

initially adopted or are vision to an existing accounting standard requires a change in the accounting
policy hitherto in use. ' :

The financial statements are presented in Indian Rupees ("INR"} and all values are rounded to the
nearest lakhs, except otherwise indicated.

Use of Estimates

The preparation of the financial statements in conformity with Ind AS requires management to make
estimates, judgments and assumptions. These estimates, judgments and assumptions affect the
application of accounting policies and the reported amounts of assets and liabilities, the disclosures of
contingent assets and liabilities_at_the_date. of .the. financial - statements-and-reported amounts of

~revenues and expenses during the period. Application of accounting policies that require critical

accounting estimates involving complex and subjective Judgments and the use of assumptions in these
financial statements. Accounting estimates could change from period to period. Actual results could
differ from those estimates. Appropriate changes in estimates are made as management becomes
aware of changes in circumstances surrounding the estimates. Changes in estimates are reflected in the

financial ‘statements in the period in.which changes are made and, if material, their effects are

disclosed in the notes to the financial statements,
Revenue Recognition
Aircraft iIncome: Passenger Income is recognized on flown basis, i.e, when the services are rendered.

- Interest income: Interest Income is recognized on a time proportion basis taking into accountthe
-..amount.outstanding-and therate applicable, - R S

Fair value of financial instruments

The fair value of financial instruments that are actively traded in organized financial markets is
determined by referénce to quoted market prices at the.close of business on.the statement of financial
position date. For financial instruments where there is no active market, fair value Is determined using
hnigues may ‘inclide using recent arm’s length market transactions;
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reference to the current fair value of another instrument that is substanti'all_y the same; discounted
cash flow analysis or other valuation models.

2.5 Property, Plant and Equipment

Property, plant and equipment are stated at cost, less accurnulated depreciation and accumulated
impairment losses, if any. Costs directly attributable to acquisition are capitalized until the property,
plant and equipment are ready for use, as intended by the management. The present value of the
expected cost for the decommissioning of the asset after its use is included in the cost of the respective

asset if the recognition criteria for a provision are met.

The assets residual values, useful lives and methods of depreciation are reviewed at each financial
year end and adjusted prospectively if appropriate.

Depreciation on the property, plant and equipment is provided over the useful life of assets as
specified in.Schedule 1l to the Companies Act, 2013. Property, plant and equipment which are added,
disposed off during the year, depreciation is provided on pro-rata basis with reference to the month of
addition/deletion. The company depreciates property, plant ‘and equipment over their estimated

" useful lives using the straight-line method.

Subsequent expenditures relating to property, plant and equipment is capitalized only when it is
probable that future economic benefits associated with these will flow to the company and the cost of

- the item can be measured reliably. Repairs and maintenance costs are recognized in net profit or net

2.6

2.7

2.8

loss in the Statement of Profit and Loss when incurred. The cost and related accumulated depreciation
are eliminated from the financial statements upon sale or retirement of the asset and the resultant
gains or losses are recognized in the Statement of Profit and Loss. Assets to be disposed off are
reported at the lower of the carrying value or the fair value less cost to sell.” ' ’

Accounting for Taxes on Income
Current Tax ’
Current Tax is determined as the armount of tax payable in respect of taxable income for the period
after considering tax allowances & exemptions. -

Deferred Tax -

Deferred tax assets and liabilities arising on account of timing_difference .and. which.are.capable.of.. .0 ..

reversal in subsequent periods, are recognized using the tax rates and tax laws that have been
enacted or substantively enacted-as on the Balance Sheet date. Deferred Tax Assets are recognized
and carried forward only if there is a virtual certainty that they will be realized and are reviewed for
the appropriateness of their respective carrying values at each Balance Sheet date.

Impairment of Assets

The carrying values of assets/cash generating units at each balance sheet date are reviewed for

impairment. If any indication of impairment exists, the recoverable amount of such assets is

estimated and impairment is recognised, ‘if the carrying amount of these assets exceeds their

recoverable amount. The recoverable amount is the greater of the net selling price and their value in

use. When there is indication that an impairment loss recognised for an asset in earlier accounting
~-periods-no-longer exists or may have decreased, such reversal of impairment loss is recognised in the
-.statement of profitandoss.. ..o

Cash and cash equivalents
Cash and cash equivalents in the statement of financial position include cash in hand and at bank.

P |
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2.9

2.10

241

2.12

2.13

Provisions and Contingent Liabilities & Contingent Assets
Contingent Liabilities
(a) Provisions are recognized for liabilities that can be determined by using a substantial degree of
estimation, if: : '
{i} The comipany has a present obligation as a result of a past event;
(i) A probable outflow of resources embodying economic benefits is expected to settle the
obligation; and :
{iii} The amount of the obligation can be reliably estimated
(b} Contingent liability is disclosed in the case of:
{i} a present obligation arising from a past event when it is not probable that an outflow of
resources embodying economic benefits will be required to settle the obligation or '
(i} a possible obligation, uniess the probability of outflow of resources embodying economic
benefits is remote.

Contingent Assets :

Where an inflow if economic benefit is probable, an entity shall disclose a brief description of the
nature of the contingent assets at the end of reporting period, and, where practicable, an estimate of
their of effect, measured using the principies set out as per provisions.

Earnings per share .

Basic earning per share is computed by dividing the net profit from the continuing operations
attributable to equity shareholders by the weighted average number of shares outstanding during
the period, Diluted earning per share is computed by taking into account the aggregate of the
weighted average numbers of equity shares outstanding during the period, '

Aircraft Maintenance and Repair Costs
Aircraft Maintenance and Repair costs are expensed on incurrence as incurred.

Leases :

Assets acquired on leases wherein a significant portion of the risks and rewards of ownership are
retained by the lesser are “classified as operating leases. Lease rentals paid for such leases are
recoghized as an-expense on systematic basis over the term of lease. '

Financial instruments:

(i) Financial assets:
Initial recognition-and measurement N

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition
of the financial asset.

Financial assets are classified, at initial recognition, as financial assets measured at fair value or as
financial assets measured at amortized cost.

Subsequent measurement

For purposes of subsequent measurement financial. assets-are classified-in-two broad ‘categorias:

_ - Financial assets at fair value.

- Flnancial assets at amortized cost
.. Where assets-are measured at fair value, gains and losses are either recognised entirely in the
statement of profit and loss (i.e. falr value through profit or loss), or recognised in other

_comprehensive income (i.e. fair value through other comprehensive income).
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A financial asset that meets the following two conditions is measured at amortized cost {net of any
write down for impairment) unless the asset is designated at fair value through profit or loss under
the fair value option.

- Business model test: The objective of the Company's business model is to hold the financial asset to
collect the contractual cash flows (rather than to sell the instrument prior toits contractual maturity
to realize its fair value changes).

- Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal amount outstanding.

A financial asset that meets the following two conditions is measured at fair value through other
comprehensive income unless the asset fs designated at fair vaiue through profit or loss under the
fair value option.

- Business model test: The financial asset is held within a business model whose objective is achieved
by both collecting contractual cash flows and selling financial assets. :

- Cash flow characteristics test: The contractual terms of the financial asset give rise on specified
dates to cash.flows that are solely payments of principal and interest on the principal amount
outstanding. :

Even if an instrument meets the. two requirements to be measured at amortized cost or fair value
through other comprehensive income, a financial asset is measured at fair value through profit or
loss if doing so eliminates or significantly reduces a measurement or recognition inconsistency
(sometimes referred to as an "accounting mismatch”) that would otherwise arise from measuring
assets or liabilities or recognizing the gains and losses on them on different bases.

All other financial asset is measured at fair value through profit or loss.

All equity investments are measured at fair value in the balance sheet, with value changes recognised
in the statement of profit and loss, except for those equity investments for which the entity has
elected to present value changes in "other comprehensive income".

If an-equity investment is not held for trading, an irrevocable election is made at initial recognition to
measure it at fair value through other comprehensive Income with only dividend income recognised in
the staternent of profit and loss.

Derecognition: A financial asset (or, where applicable, a part of a financial asset or part of a group of

similar financial assets) is primarily derecognized {i.e. removed from the’ Company's statement of
* financial position) when:

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an
. obligation to pay the received cash flows in full without material delay to a third party under a "pass-
. through! arrangement and either; ' ' '

- (a) the Company has transferred substantially all the risks and rewards of the asset, or

{b) the Company has neither transferred nor retained substantially ali the risks and rewards of the
. asset, but has transferred control of the asset. : ' o ' '

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangemast. It evaluates if and to what extent it has retained the risks and rewards of
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ownership, When it has neither transferred nor retained substantially al! of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognize the transferred asset to
the extent of the Company's continuing involvement. In that case, the Company also recognizes an
associated: liability. The transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that

the Company could be required to repay.

(i} Financial liabilities:
initial recognition and measurement
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and

payables, net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including
bank overdrafts, and redeemable preference shares.

Subsequent measurement : :
The measurement of financial llabilities depends ori their classification, as described below:

Financial liabilities at fair value through profit or loss
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated
at the initial date of recognition and only if the criteria in Ind AS 109 are satisfied.

Derecognition: A financial liability is derecognized when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from the same lender
on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a
new Hability. The difference in the respective carrying amounts is recognised in the statement of profit
and loss.

2,14 Cash flow statement

The cash flow statement is prepared in accordance.with. the-indian Accounting-Standard {Ind-AS)=7

' ;”Stafement of Cash flows” using the indirect method for operating activities.

3. Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformity with ind AS requires management o make
certain critical accounting estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent assets and liabilities- at the date of the financial statements

- and the reported amounts of revenues and expenses during the reporting period.

The principal accounting policies adopted by the Company in the financial statements are as set out
above. The application of a number of these policies requires the Company to use a variety of
estimation techniques and apply judgement to best reflect thersurbstance of underlying transactions.

underpinning their application in the financial statements presented which, under different conditions,
could lead to material differences in these statements. The actual results may differ from the

...judgements, estimates-and assumptions made by the management and will seldom equal the estimated

results,

Judgements

......The Company.has.determined that-a-number-ofits accounting policies can be considered significant, in
" terms of the management judgement that has been required to determine the various assumptions
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The following are significant management judgements in applying the accounting policies of the
Company that have the most significant effect on the financial statements.

Deferred Tax Assets: The assessment of the probability of future taxable income in which deferred tax
assets can be utilized is based on the Company’s forecast, which is adjusted for significant non-taxable
income and expenses, and specific limits to the use of any unused tax loss or credit. The tax rules in India
in which the Company operates are also carefully taken into consideration. If a positive forecast of
taxable income indicates the probable use of a deferred tax asset, especially when it can be utilized
without a time limit, that deferred tax asset is usually recognised in full. The recognition of deferred tax
assets that are subject to certain legal or economic limits or uncertainties is assessed individually by
management based on the specific facts and circumstances.

Estimates and assumptions

The preparation of financial statements involves estimates and assumptions that affect the reported
amount of assets, liabilities, disclosure of contingent liabilities at the date of financial statements and
the reported amount of revenues and expenses for the reporting period. Specifically, the Company
~ estimates the uncollectability of accounts receivable by analyzing historical payment patterns, customer
concentrations, customer credit-worthiness and current economic trends. If the financial condition of a
customer deteriorates, additional allowances may be required. Similarly, the Company provides for
inventory obsolescence and inventories with carrying values in excess of net realizable value based on
© assessment of the future demand, market conditions and specific inventory management initiatives. If
market conditions and actual demands are less favorable than the Company’s estimates, additional
inventory provisions may be required. In all cases inventory is carried at the lower of historical cost and
net realizable value. ‘

" The key assumptions concerning the future and other ke\j sources of estimation uncertainty at the
statement of financial position date, that have a significant risk of causing matérial adjustments to the
carrying amounts of assets and liabilities within the next financial year are discussed below:

i) Recoverability of deferred tax assets: The recognition of deferred tax assets requires assessment of
future taxable profit.

ii) Estimation of fair value of financial assets and flnancial labilities: while preparing the financial
statements the Company makes estimates and assumptions that affect the reported amount of
Fnanmal assets and flnanmal Ilabllltles '

D
. TANTg ]+
« \M.No, 0916?68 .
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19. The related party disclosure in accordance with

Indian Accounting Standard (Ind AS)-24 “Related

Party” issued by the Institute of Chartered Accountants of India is given below:

Sr. No. | Name of Related Party

Relationship

1 SEL Manufacturing Co. Ltd.

Hoiding Company

2. Mr. R. §. Saluja
Mr. Neeraj Saluja
| Mr. Dhiraj Saluja

Key Management Personnel

3 Mrs. Sneh Lata Saluja
Mrs. Ritu Saluja
Mrs. Reema Saluja

Relatives of Key Management Personnel

4 Shiv Narayan Investments Pvt. Ltd,
" | 5aluja International

SE Exports

SEL Textiles Ltd.

Rythm Textiles & Apparels Park Ltd.
Silverline Corporation Ltd.

Enterprises over which key management
personnel and relatives of such personnel is able
to exercise significant influence

20. Lease Rent: Office Premises is tzken on lease of § years with the optioh of renewal. The particulars

of these leases are as follows:

Particulars

Future Minimim lease payments obligation on non- -

cancellable operating leases
Not later than one year .
Later than one year and not later than five years
Later than five years

Lease payment récognized in Profit and Loss Acc

21. Earnings Per Share: The calculation of Earnings p
Loss has been in accordance with Indian Accoun

(Rs. in Lakhs)
March 31, 2017
0.48

March 31, 2018

- 0.48

ount - 0.48

er Share as disclosed in the statement of Profit &
ting Standard (Ind AS)-33 on “Earning per Share”

issued by the Institute of Chartered Accountants of India.

. - Astatement-on ealculation of-Basic & Diluted EPS is as under: :
Particulars March 31, 2018 | March 31, 2017
Face value of equity shares Rs, 10 10
Weighted average number of equity shares outstanding | Nos. 4,090,000 4,090,000
Profit/{Loss) for the year (continuing operations) Lakhs {614.99) . (88.89)
Weighted average ’earnings per shares {basic and
diluted) Rs. {15.04) (2.17)
Profit/{Loss} for the year (Discontinued operations) Lakhs - -
Weighted average earnings per shares {basic and ,
diluted) Rs. - -

- | Profit/(Loss) for the year (total operations) - Lakhs : ('614.99) : {88.89)

---|-Weighted average-earnings-per shares {basicand - - e ] I e
diluted) Rs. {15.04) (2.17)
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22. Financial Risk Management

The management of the company set out. the company’s overall business strategies.and its.risk
management policy. The Company’s overall financial risk management program seeks to minimize
potential adverse effects on the financial performance of the company. The company policies include
financial risk management palicies covering specific areas, such as market risk {including interest risk,
liquidity risk and credit risk). Periodic reviews are undertaken to ensure that the company’s policy
guidelines are corﬁplied with. :

There has been no change to the company’s exposure to the financial risks or the manner in which it
manages and measures the risk. The company is exposed to the following risks related to financial
instruments. The company has not framed formal risk management policies; however, the risks are
monitored by management on a continuous basis. The company does not enter into or trade in
financial instruments, investment in securities, including derivative financial instruments, for
speculative or risk management purposes.

" a) Liquidity risk management

The company's principal sources of liquidity are cash and cash equivalents and the cash flow that is

generated from operations. The company has no outstanding bank borrowings. The company
believes that the working capital is sufficient to meet its current requirements. Accordingly, no
liguidity risk is perceived. The company manages liquidity risk by maintaining adequate reserves,
continuously monitoring forecast and actual cash flows and matching the maturity profiles of
financial assets and liabilities.

The table below provides details regarding the contractual maturities of significant financial assets &

financial liabilities as on March 31, 2018, :
' (Rs. In Lakhs}

Particulars Less than 1 year 1-2 years’ 2-5 years Total
Financial Assets .
Cash and Bank Balances : 7.28 - - 7.28
Other Current Assets 16.45 - . - 16.45
Financial Liabilities o
Trade Payable 13.93 - . 13.93

The table below provides details regarding the contractual maturities of significant financial assets &

financial liabilities as on March 31, 2017. .
(Rs. In Lakhs)

Particulars Less than 1 year 1-2 years 2-5 years Total
Financial Assets ' '
Cash and Bank Balances ' 9.86 - - ' 9.86
Other Current Assets 14.87 - - i 14.87
Financial Liabilities

Trade Payable- 11.00 - - 11.00
__b). ,(_Zr'éd_itr Risk Management

Credit risk refers to the risk that the counterparty will default on.its contractual obligations resulting in
financial loss to the company. Credit risk has always been managed by the-company through credit
.. approvals, establishing credit limits and continuously monitoring the credit worthiness of customers to
which the company grants credit terms in the normal course of business. On account of adoption of ind
AS 109, the company uses expected credit loss model to assess the impairment loss or gain. The
- Company is exposed to crodit-ss
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{Rs. In Lakhs)
Particulars 31* March, 2018 315 March, 2017
Cash at Bank _ 2.97 7.12

Trade Receivables - -
The Company seeks to limit its credit nsk with respect to banks by only dealing with reputable banks

. and with respect to customers by setting limits for lndlwdual customers and monitoring outstanding
accounts receivables.

With respect to credit risk ansmg from the other financial assets of the company, including cash and
cash equivalents, the Company’s exposure to credit risk arises from default of the counterparty, with a
maximum exposure equal to the carrying amount of these instruments.

Trade receivables consist of a number of customers. Ongoing credit evaluation is performed on the
financial condition of trade receivables. Further details of credit risk on trade and other receivable are
disclosed in the notes to financial statements

c) Capital risk management

" The Company’s objectives when managing capital is to safeguatd the Company's ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital. The director’s policy is to maintain a
strong capital base so as to maintain investor, creditor and market confidence and to sustain future

~ development of the business. ' '

Consistent with others in the industry, the Company monitors capital on the basis of the gearing ratio.
This ratio is calculated as net debt divided by total capital. Net debt is calculated as total liabilities less
Cash at Bank. The Company manages its capltal structure and makes adjustments to it, in light of
changes in economic conditions.

No Changes were made in the objectives, policies or processes during the years ended 31st March 2018
and 31st March 2017. ’

23. Previous year's figures have been regrouped/ reclassified wherever necessary to correspond with the
_ current year’s classification/presentation.

Subject to our Separate
Report of Even Date

For Dinesh Mehtani & Co. ‘ For and on the behalf of Board

——=dy
(R S Saluja) - (Neerdj Saluja)
R - - - Director ---Director
B ,,,.M No 091676. - DIN: 01145051  DIN: 00871932

Place: Ludhiana
Date : 27.06.2018




Office: Pindi Street, Ludhiana.

DIN ESH M EHTANI & CO ] Resi: B-X1-1816, Old Civil Hospital Road, Ludhiana.

T Phone: +91-161-2225785, Mobile; 981 51.-00355
CHARTERED ACCOUNTAN E-mail: mehtanidinesh_1269@yahco.co.in

Ref. No. ............. INDEPENDENT AUDITOR’S REPORT
To the Members of SEL Aviation Private Limited

Report on the Ind AS Financial Statements .

We have audited the accompanying Ind AS financial statements of SEL Aviation Private Limited (“the Company”),
which comprise the Balance Sheet as at 31st March, 2018, and the Statement of Profit and Loss, the Caslr Flow
Statement and the statement of Changes in Equity i‘o_r the year then ended, and a summary of significant
accounting policies and other explanatory inforniation (hereinafter referred to as "Ind AS financial statements”).

lanagement's Responsibility for the Ind A3 Financial Statements

The Company’s Board of Directors is responsible for the matter stated in Section 134(5) of the Companies Act,
‘2013 (“the Act”) with respect to preparation of these Ind AS financial statements that give a true and fair view of
the financial pesition, financial performance, cash flows and changes in equity of the Company in accordance with
the accounting principles generally accepted in India, including the Accounting Standards {ind AS}) specified under
Section 133 of the Act, read with relevant rules issued thereunder. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; sefection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ehsuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the Ind AS financial statements that give a true and fair view and are free from material rmisstatement, whether
due to fraud or error. .

Auditor's Responsibility

Our responsibility is to express an opinion-on these Ind AS financial statements based on our audit. We have
taken into .account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made thereunder,

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act.
Those Standards reguire that we comply with ethical requirements and plan and perform the audit to obtain
‘reasonable assurance about whether the Ind AS financial statements are free from material misstatement.

An audit invalves performing procedures to obtain audit evidence about the amounts and the disclosures in the
ind AS financial statements. The procedures selected depend on the auditor’s judgment, including the assessment

. of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to the Company’s preparation of
the tnd AS financial statements that give a true and fair view in order to design audit procedures that are
apprepriate in the circumstances. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the Ind AS financial statements. '

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Ind AS financial statements,

Opinion ™ o .
- In.our-opinion-and to-the best of ourinformation and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Act in the manner so required and give a true and
- fair view in conformity with the accounting principles generally accepted in India incl&ding the Ind AS, of the state
of affairs of the Company as at March 31, 20 5 /0ss, its cash flows and the changes in equity for the year
ended on that date. : X '




Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure A, a
statement on the matters specified in the paragraph 3 and 4 of the order.

2. Asrequired by section 143 (3) of the Act, we report that:

Place:
Date:

we have sought and obtained all the information and explanations which t6 the best of our knowledge
and belief were necessary for the purpose of our audit;

in our opinion proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books.

the Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and the Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account.

in our opinion, the aforesaid Ind AS fmanmal statements comply with the Accounting Standards spemfled
under section 133 of the Companies Act, 2013, read with Rule 7 of the Companies {Accounts) Rules,
2014,

on the basis of written representanons received from the directors as on March 31, 2018, and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2018, from being
appointed as a director in terms of Section 164 {2) of the Companies Act, 2013.

with respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure B”; and

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Amendment Rules, 2017, in our opinion and to the best of our
Iinformation and according to the explanations given to us: '

1. The Company has no pending litigations on its financial position in its Ind A3 financial statements;

2. The Company did not have any long term contracts including derivative contracts for whtch there
were any material foreseeable Iosses, .

3. There were no amounts which were requnred to be transferred to the investor Educatson and

" Protection Fund by the Company.

Ludhiana
27.06.2018




_Annexure - A to the Auditors’ Report

The Annexure referred to in our report to the members of SEL Aviation Private Limited for the year ended on 31st
March, 2018, We report that: '

(i)

(ii)

(iif)

(iv)

{v)

{vi}

{wii)

The Company has no fixed assets except an alr craft. The Company has maintained proper records
showing full particulars of air craft. Therefore the provisions of clause 3 (i} (b} & (c) of the Companies
{Auditor’s Report) Order, 2016, are not applicable to the Company.

According to the information and explanation given to us, the Company has no inventories. Therefore
the provisions of clause 3 (if} of the Companies {Auditor's Report) Order, 2016, are not applicable to the
Company. ' '

In our opinion and according to the information and explanation given to us, the Company has not
granted any loans secured or unsecured, to the parties covered in the register maintained section 189 of
the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the Company has no loans,
investments, guarantees and security. Therefore the provisions of clause 3 {iv} of the -Companies
(Auditor’s Report) Order, 2016, are not applicable to the Company.

The Company has not accepted deposits from the public within the meaning of Sections 73 to 76 or any
other relevant provisions of the Companies Act and the rules framed there under. No order has been
passed by the:Company Law Board or National Company Law Tribunal or Reserve Bank of India or any
court or any other Tribunal. Therefore the provisions of clause 3 {v) of the Companies {Auditor’s Report)
Order, 2016, are not applicable to the Company.

We have broadly reviewed the books of accounts maintained by the Company, no manufacturing
activities has been made during the year. We have broadly reviewed the accounts and records of the
Company in this connection and we are of opinion that prima facie, the prescribed accounts and records
have been made and maintained.

{a) The company is regular in depositing undisputed statutory dues including income tax, service tax, cess
and other material statutory dues. According to the information and explanation given to us, no
undisputed amount payable in respect of the aforesaid dues were in arrears; as at March 31, 2018 for a
period of more than six months from the date they became payable.

(b) Accordlng to the information and explanation given to us, the company has no dlsputed dues in case

" of Income tax, service tax, cess and other'material statutory diies.

{vili) In our opinion and according to the information and explanations given to us, the company has not

(ix)

{x)

defaulted in repayment of dues to banks or financial institutions,

‘In our opinion and according to the information and explanations given to us, there were no moneys
raised by way of initial public offer or further public offer {including debt instruments) and term loans,

To the best of our knowledge and belief and according to the.information and explanations given to us,
no material fraud on or by the Company by its officers or employees during the year was noticed or
reported, nor have we been informed of such case by the management,

il

-{xii}

In our opinion and according to the information and explanations given. to us, no fanagerial
remuneration has been paid or provided during the year under audit. Therefore the provisions of clause
3 (xi) of the Companies {Auditor's Report) Order, 2016, are not applicable to the Company

In-our opinion, the Company is not-a Nidhi Corpany.- Therefore, the provisions of ¢lause 3: (xii} of the
Companies {Auditor’s Report) Order, 2016, are not applicable to the Company.
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: o (xiii)

{xiv}

{xv)

{xvi)

Place: Ludhiana
Date: 27.06.2018

in our opinion, all transactions with the related parties are in compliance with Section 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the Ind AS financial
statements as required by the applicable accounting standards.

According to the information and explanations given to us, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during the year under

‘review and therefore, the provisions of clause 3 (xiv) of the Companies {Auditor's Report} Order, 2016,

are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has not
entered into any non-cash transactions with directors or persons connected with the directors. ‘

In our opinion and according to the information and explanations given to us, the Company is not
required to be registered under Section 45-1Aof the Reserve Bank of India Act, 1934,
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause {i) of Sub-section 3 of Section 143 of the Compames Act,
2013 (“the Act”) .

We have audited the internal financia! controls over financial reporting of SEL Aviation Private Limited {“the
Company”} as of 31st March 2018 in conjunction with our audit of the Ind AS financial statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls R

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal contral stated in the Guidance Note on Audit of Internal Financial Controls over Financial

_Reporting issued by the Institute of Chartered Accountants of India (‘ICAI'}. These responsibilities include the

design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accountlng records, and the timely preparation of reliable flnanual information, as required under the

- Companies Act 2013.

Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial reportmg
based on our audit. We conducted our audit in accordance with the Guidance Note-on Audit of Interrial Financial

-Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by 1CAl and

deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtaln audit evidence about the adequacy of the internal financial

.controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls

over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material mlsstatement of the Ind AS financial statements,

: whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financiat cantrols system over financial reporting.

‘Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements for
external purposes in accordance with generalfly accepted accounting principles including the Ind AS. A company’s
internal financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, In reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary-to
permit preparation of Ind AS financial statements in accordance with generally accepted accounting principles
including the Ind AS, and that receipts and expenditures of the company are being made only in accordance with

iauthor:zatlons ‘of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's assets that could

have a material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

" Because of the inherent limitations of-internal financial controls over. financial-reporting,- mcludlng the.possibllity

of collusion or improper managem ide of controls, material misstatements due to error or fraud may




occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion . . .

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
31st March 2018, based on the internal contro! over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over;Financial Reporting issued by the Institute of Chartered Accountants of India,

Place: Ludhiana
Date: 27.06.2018




